Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong
Kong Limited take no responsibility for the contents of this announcement, make no
representation as to its accuracy or completeness and expressly disclaim any liability
whatsoever for any loss howsoever arising from or in reliance upon the whole or any
part of the contents of this announcement.




CONSOLIDATION BALANCE SHEET
(Apart from special notes: the unit of amount is RMB)

Items Notes ~ December 31, 2019

Current assets:

Cash and bank 10,072,252,977.07
A Settlement reserve
A Due from banks and other financial institutions 888,000,000.00

% Transactional financial assets
Financial assets at fair value through profit and

loss
Derivative assets
Notes receivable 3,301,953,735.63
Accounts receivable I1 5,695,998,958.78
Receivables for financing
Prepayments 2,912,225,990.61

A Premium receivable
A Reinsurance premium receivable
A Reinsurance reserve receivable

January 1, 2019

12,543,251,700.19

600,000,000.00

3,112,281,635.68
6,674,746,317.19

3,592,286,216.57

1,270,159,303.49

10,454,912,311.25
3,212,257,379.48

344,585,898.98
8,233,457,249.78

49,955,000.00
781,645,718.79

Other receivables 854,738,274.51

A Buying back the sale of financial assets
Inventories 9,287,668,696.47
Including: raw materials 3,167,979,298.69

Merchandise inventories(finished
goods) 286,146,947.24
¥ Contract assets II 10,390,133,359.18
Held-for-sale assets

Current portion of non-current assets 54,297,024.06
Other current assets 2,284,165,745.45
Total current assets 45,741,434,761.76

47,312,695,452.94




CONSOLIDATION BALANCE SHEET (CONTINUED)
(Apart from special notes: the unit of amount is RMB)

Items

Non-current assets:
A Loans and advances issued
% Debt investments
Available-for-sale financial assets
% Other debt investments
Held-to-maturity investments
Long-term receivables
Long-term equity investments
% Other equity instruments investments
% Other non-current financial assets
Investment property
Fixed assets
Construction in progress
productive biological assets
Oil and gas assets
Intangible assets
Development disbursements
% The right-of-use assets
Goodwill
Long-term deferred expenses
Deferred tax assets
Other non-current assets

Including: authorised reserve material

Total non-current assets

Total assets

Notes ~ December 31, 2019

January 1, 2019

34,089,231.04

300,623,400.00
1,540,730.47 3,358,126.45
214,823,131.64 182,173,650.81
635,087,052.33 716,953,772.26

45,510,641.64
196,499,452.03 233,173,255.85
5,917,633,439.86  5,868,709,413.99
247,408,962.85 664,086,992.85
982,044,801.27 767,164,480.73
288,801,839.77 274,062,234.32
10,081,443.31 29,463,079.46
515,639,833.88 490,142,216.40
9,389,783,960.09  9,229,287,223.12
55,131,218,721.85  56,541,982,676.06




CONSOLIDATION BALANCE SHEET (CONTINUED)
(Apart from special notes: the unit of amount is RMB)

Items Notes  December 31, 2019

Current liabilities:
Short-term borrowings 5,334,276,168.70
A Borrowings from central bank
A Placement from banks and other financial
institutions
w Transactional financial liabilities
Financial liabilities at fair value through profit

and loss
Derivative liabilities
Notes payable 5,571,474,750.27
Accounts payable IV 11,855,193,376.96
Advances from customers
% Contract liabilities II 12,262,816,737.12

A Securities sold under agreement to repurchase
A Deposits and placements from other financial
institutions 572,298,335.02
A Securities brokering
A Securities underwriting
Employee benefits payable 539,090,012.64
Including: salary payable 247,445,729.03
Welfare benefits payable
# Employee bonus and welfare

fund
Taxes and surcharges payable 330,369,076.41
Including: taxes payable excluding surcharges 303,891,729.40
Other payables 144,199,679.46

A Fees and commissions payable
A Reinsurance amounts payable
Held-for-sale liabilities

January 1, 2019

1,572,908,534.19

300,000,000.00

5,836,028,015.25

13,215,819,754.05

14,596,720,387.12

1,701,564,614.29

296,206,737.79
47,549,236.28
20,641.00

374,043,503.79
359,389,161.53
282,211,997.43

Current portion of non-current liabilities 300,000,000.00 200,000,000.00
Other current liabilities 495,272.00 188,548.80
Total current liabilities 36,910,213,408.58  38,375,692,092.71




CONSOLIDATION BALANCE SHEET (CONTINUED)

(Apart from special notes: the unit of amount is RMB)

Items

Non-current liabilities:
A Reserve of insurance contract
Long-term borrowings
Bonds payable
including: preferred stocks
perpetual debts
% Lease liabilities
Long-term payable
Long-term employee benefits payable
Provisions
Deferred income
Deferred tax liabilities
Other non-current liabilities
Including: authorized reserve fund

Total non-current liabilities

Total liabilities

Notes

December 31, 2019 January 1, 2019
565,600,000.00 300,000,000.00
510,862,094.29 484,843,694.29
176,288,338.41 142,308,359.65
940,402,644.61 785,172,986.49
134,150,192.62 144,934,944.49

2,327,303,269.93  1,857,259,984.92
39,237,516,678.51  40,232,952,077.63




CONSOLIDATION BALANCE SHEET (CONTINUED)
(Apart from special notes: the unit of amount is RMB)

January 1, 2019

1,706,523,000.00

1,030,952,000.00

675,571,000.00

1,706,523,000.00

3,715,737,494.12

66,045,215.97
2,716,262.19
30,812,983.78
809,136,649.47
809,136,649.47

8,698,026,738.58
15,026,282,081.92
1,282,748,516.51

16,309,030,598.43

Items Notes ~ December 31, 2019
Equity:
Paid-in capital 1,706,523,000.00
State-owned capital
State-owned legal person’s capital 1,030,952,000.00
Collectively owned capital
Private capital
Foreign capital 675,571,000.00
# Less: payback capital
Paid-in capital (share capital)-net value 1,706,523,000.00
Other equity instruments
Including: Preferred stock
Perpetual debt
Capital reserve 4,249,144,205.66
Less: treasury shares
Other comprehensive income -30,906,914.62
Including: Currency translation reserve 4,029,075.02
Specialized reserve 44,843,624.76
Surplus reserve 809,136,649.47
Including: statutory surplus reserve 809,136,649.47
Other surplus reserve
# Reserve fund
# Corporate development fund
# Return of investment
A General risk reserve
Retained earnings \' 8,806,593,215.20
Equity attributable to parent company 15,585,333,780.47
* Minority interests 308,368,262.87
Total owner’s equity 15,893,702,043.34
Total liabilities and owner’s equity 55,131,218,721.85

Corporate representative: Chief Accountant:

56,541,982,676.06

Accounting Supervisor:



CONSOLIDATION INCOME STATEMENTS
(Apart from special notes: the unit of amount is RMB)

Items Notes Current Period
1. Revenue 22,901,459,145.46
Including: operating revenue VI 22,515,591,468.64

A Interest income 385,867,676.82

A Premium earned
A Fees and commissions income

2. Total cost 22,364,758,610.03
Including: operating cost VI 19,188,552,442.15

A Interest expenses 14,427,750.90

A Fees and commissions expenses 54,128.19

A Cash surrender amount

A Net expenses of claim settlement

A Net provisions for insurance reserves
A Policy dividend expenses

A Reinsurance expenses

Taxes and surcharges 126,175,614.36
Selling expenses 603,991,912.06
Administrative expenses 1,669,845,499.18
Research and development expenses 687,524,568.89
Financial expenses 74,186,694.30
Including: interest expenses 130,255,904.06
Interest income 72,976,267.74

Net exchange loss
(“-” for net proceeds) -463,106.96

Other costs and expenses

Add: Other income 102,526,412.72
Investment income (*“-” for loss) 29,055,593.69

Including: investment income from
associates and joint
ventures 20,412,435.44
% Income from derecognition
of financial assets at
amortised cost

A Gain on foreign exchange (**-” for loss) -1,403.16
% Net exposure hedging returns (“-” for
losses)
Gain from fair-value changes (*-” for
loss)
Y Credit losses (“-” for loss)) -333,183,850.65
Impairment on assets (“-” for loss) -187,347,521.96
Proceeds from asset disposal (“-” for loss) 5,299,562.95

_7_

Prior Period

26,302,310,419.37
25,879,460,850.62
422,786,538.17

63,030.58

25,735,957,664.46
22,687,530,919.78
20,736,138.63
27,263.79

203,240,789.57
731,236,125.20
1,465,162,135.63
591,928,067.08
36,096,224.78
124,294,753.28
62,278,154.48

-43,507,919.60
174,777,343.70

139,663,587.58

33,832,648.30

-4,285.22
812,129.03
-491,545,231.57

-179,934,482.68
2,283,473.35



CONSOLIDATION INCOME STATEMENTS (CONTINUED)
(Apart from special notes: the unit of amount is RMB)

Items Notes Current Period
3. Operating profits (“-” for loss) 153,049,329.02
Add: non-operating income 142,588,893.37
Including: Government grants 12,300,901.34
Less: non-operating expenses 76,102,177.61
4. Profit before tax (“-” for loss) 219,536,044.78
Less: income tax 99,927,361.67
5. Net profit (“-” for net loss) 119,608,683.11
(1) By ownership
Net profit attributable to parent company 108,566,476.62
* Profit/loss attributable to minority
share-holders 11,042,206.49
(2) By going concern basis
Continuous operating profit and loss 119,608,683.11
Termination of the business profit and loss
6. Other comprehensive income after tax -96,906,420.38
Other comprehensive income after tax
attributable to parent company -96,952,130.59
(1) Comprehensive income not to be
reclassified as profit or loss -137,404,578.60
1. Remeasure the change in net liabilities
or net assets of defined beneficiary
plans
2. Shares in other comprehensive income
that the investee cannot reclassify
into profit or loss under the equity
method
% 3. Net gain on equity instruments at fair
value through other comprehensive
income -137,404,578.60

% 4. Fair value changes in enterprise’s own
credit risk
5. Others

Prior Period
212,405,289.10
47,261,642.78
4,876,415.01
102,812,797.65

156,854,134.23
54,166,496.62

102,687,637.61
71,316,651.84
31,370,985.77

103,075,019.32
-387,381.71

66,567,309.74
66,510,166.44

63,358,771.91

63,358,777.91



CONSOLIDATION INCOME STATEMENTS (CONTINUED)

(Apart from special notes: the unit of amount is RMB)

Items Notes

(2) Other comprehensive income to be
reclassified as profit or loss
1. Share of other comprehensive income of
an associate
% 2. Net gain on debt instruments at fair
value through other comprehensive
income
3. Gain or loss from fair value changes of
available-for-sale financial assets
% 4. The amount of financial assets
reclassified into other comprehensive
income
5. Gain or loss from reclassification of
held-to-maturity investments as
available-for-sale financial assets
% 6. Other debt investment credit impairment
provision
7. Cash flow hedging reserve
8. Currency translation reserve
9. Other profit or loss to be reclassified
* Other comprehensive income after tax
attributable to minority share-holders

7. Total comprehensive income
Total comprehensive income attributable to
parent company
* Total consolidated income attributable to
minority share-holders

8. Earnings per share:
Basic earnings per share VIII
Diluted earnings per share VIII

Corporate representative:

Chief Accountant:

Current Period

40,452,448.01

455,589.79

38,684,045.39

1,312,812.83

45.710.21

22,702,262.73

11,614,346.03

11,087,916.70

0.064
0.064

Prior Period

3,151,388.53

434,106.70

-690,309.68

3,407,591.51

57,143.30

169,254,947.35

137,826,818.28

31,428,129.07

0.040
0.040

Accounting Supervisor:



CONSOLIDATION CASH FLOW STATEMENT
(Apart from special notes: the unit of amount is RMB)

Items

1. Cash flows from operating activities:
Cash received from sales and services
A Net increase in deposits and placements from
financial institutions
A Net increase in due to central banks
A Net increase in placement from financial
institutions
A Cash received from premiums of original
insurance contracts
A Net amount of reinsurance business
A Net increase in insured’s deposits and
investments
A Net increase in disposal of financial assets at
fair value through profit and loss
A Cash received from interests,fees and
commissions
A Net increase of placement from banks and other
financial institutions
A Net increase in repurchasing
A Net cash received from agent sales of securities
Taxes and surcharges refunds
Other cash receipts related to operating activities

Total cash inflows from operating activities

Cash paid for goods and services
A Net increase in loans and advances
A Net increase in deposits with central banks and
other financial institutions
A Cash paid for claim settlements on original
insurance contracts
A Net increase of due from banks and other
financial institutions
A Cash paid for interest,fees and commissions
A Cash paid for policy dividends
Cash paid to and for employees
Taxes and surcharges cash payments
Other cash payments related to operating
activities

Total cash outflows from operating activities

Net cash flows from operating activities

Notes

—10 =

Current Period

Prior Period

20,858,580,470.08  22,354,782,681.00
-1,129,266,279.27 898,590,519.60
-660,000,000.00  -400,000,000.00
38431532175 424,925,505.86
386,707,107.76 126,401,116.57
695,539,437.99  736,892,044.63
20,535,876,058.31  24,141,591,867.66
18,824,747,746.59  19,119,364,492.84
34,963,313.89 1492,068.11
-136,595,465.42  -112,415,761.06
22,010,570.98 36,902,209.86
2,482,999,195.96  2,839,831,972.33
855,899,003.57  1,496,406,732.76
1,821,378,073.12  1,437,993,936.57
23,905,402,438.69  24,817,591,515.19
-3,369,526,380.38  -675,999,647.53




CONSOLIDATION INCOME STATEMENTS (CONTINUED)

(Apart from special notes: the unit of amount is RMB)

Items

2.

Cash flows from investing activities:

Cash received from withdraw of investments

Cash received from investment income

Net cash received from disposal of fixed
assets,intangible assets and other long-term
assets

Net cash received from disposal of subsidiaries
and other business units

Other cash receipts related to investing activities

Total cash inflows from investing activities

Cash paid for fixed assets,intangible assets and
other long-term assets
Cash payments for investments

A Net increase in pledged loans

Net cash paid for acquiring subsidiaries and
other business units

Other cash payments related to investing
activities

Total cash outflows from investing activities

Net cash flows from investing activities

—11 =

Current Period

Prior Period

65,868,993.45 107,622,371.16
3,041,696.13 4,456,938.83
3,607,833.22
11,690,889.53 18,173,074.77
637,990,646.05  4,353,860,217.98
492,075,913.64 398,730,260.63
2,624,669,000.00  2,267,999,994.35
483,559,694.40
130,175,759.77 5,467,409.36
3,730,480,367.81  2,672,197,664.34
-3,092,489,721.76  1,681,662,553.64




Items

3. Cash flows from financing activities:
Cash received from investments by others
Including: cash received by subsidiaries
from minority shareholders’
investments
Cash received from borrowings
A Cash received from bond issues
Other cash receipts related to other financing
activities

Total cash inflows from financing activities

Cash repayments for debts
Cash payments for distribution of dividends,
profit and interest expenses
Including: dividends or profit paid by
subsidiaries to minority
shareholders
Other cash payments related to financing
activities

Total cash outflows from financing activities

Net cash flows from financing activities

Notes

—12 -

Current Period

Prior Period

8,154,617,569.01  1,064,550,263.57
162,361,932.71 5,178,584.78
8,316,979,501.72  1,069,728,848.35
4,191,898,268.88  5,412,652,622.16
168,770,574.75 192,880,766.41
31,707,132.77

73,087.80 1,208,154.36
4,360,741,931.43  5,606,741,542.93
3,956,237,570.29  -4,537,012,694.58




PEEROTOLEOR'ST LTITBIEG0E  LOBL'EEE'SBS'ST O0T'STTE6SI08'S

LSS USSE

CTLESTIS  CRTSSTIE

SYCSOPILST- TS LOL0L £T981pPY'SI-
LO0TFESS9T TIOR8 PELSETLEYT

998801 TLP6Y'60T TLTLLSTL0

TPTILShLSh  TUS6TTSHT86  T808SB0L €S

IWTILSPLSH  TUSGTTSHTR6 181088801968
CLTTULT  OLYIELBOTE  EOOPERIOTL  TYILK9 B0
60SSSRTESI  POCSTOSEDLE  STREYTSO'6SE  TYILK998'801

£r'968'060°60E9T TS9TS'BRLT8TT  THTB0TRTIT0ST 8S'8ELYT0'869'S

£r'968°060°60E9T TS9TS'BRLT8TT  THTB0TBTIT0ST 8S'8ELYT0'869'S

fymba §)sa13jul [ej0)qng sduued
soumo e, Ayourpy pautepy

LEGRO'9ET'G08  OLPTY'EHSTP  T9HIA906°0¢ 99°S0T'FPIGT Y 00°000°€ZS'90LT aeaf Juaind Jo aouefeq Surpuy p

SO 9
sSururea paurejl
0} PIEALIO} PITLIED QWOOUI AAISUAGAIAWO Jagl) °¢ ¥
sfuruiea paurejer
0 PIEAIO] PaIIE) SaSueyd te[d J1jouaq paurjaq
antasar snydins £q $50] Jo 124000y
Tended w-pred o) pausajsuen aasesal snjding
Tended ui-pred o) pauiajsuer) ansasal fende))
£ymba s Jaumo uryia Jajsueay, ()
SO v
10P[OYoIBYS/IOUAO 0] TOUNQUISI] ¢
9AJASAI Y11 [e1Ua3 Jo eIy g
JUISAAUT JO UINJY
puny yuawdojaaap ajesodio))
puny aA1asaYy
antasar snydins £euonassiq
an1asar snydins £1opness :Surpnjoug
aA1asa1 snjdans jo vonedorddy |
uonngHIsp sijoiq  (f)

— i e =

E1'981'phy'SI- aasasax pazifetaads jo vonezipuy) g
P8'LS6'TLET antasal pazifendads jo [pnioay |
TLTLLSTL0T aA1asa1 pazife1oads Jo onezifnn pue [eniody (¢)
LU69810E' PSTIL90bEES SO ¥
fymba s Jaumo ur papiodar juauifed paseq-areys ¢
s1apjoy

sjuaumnnsu Kynba Jayo £q painquuod ede) 7
SIQUMO AQ PAINGHU0D YO0JS UOUWO) |

LU698T0E'S PSTILY0FEES 122 JO S[EARIDUIIA PUE SUOINGIIU0) § JaUA() (7)
0S'0€1°786'96- awoour aaIsuagaidwoo [ejo], (1)
860P90E0PT  68°0E1°TS6'96 S TIL0F EES 583D 10J -, JBIL JUILIND 10 ASLAIIAP/ISAII] *E
LY6PY'9ET608  SL'ESOTISOE  LO'STT'SH0'99 TP6HLELSILE 00'000°67890LT Teaf juazny Jo ayuejeq Suuuag 7
s1Y10
potd

10114 W1 SI0112 JO SUOTI22109 0] ANP ASEII3P/ASLAIN]
satorjod Sununoae ur saguey) oj anp asea1A/ASLAIIN Py

LP6PY'9ET'608  SL'EBOTISOE  LE'STTSHO'0Y TIP6FLEL'SILS 00°000°€TS90LT Teak jse] jo oueyeq Sutpug '
uorsia0ad ARSI SNdIng A1 awoduy saueys ansal endey  syyQ spuoq [enpadiag  yp03s paridpag  [ended ui-pieg S)|
S [e1OWDY pazifensadg AISUIYRIdwo)  Kanseal) :ssa SyuaunLsur junba 1a()

BYPO

Auredwod yuaed o djqenquiye Aymbg

potad juaLm)
ngm SIjunowe Jo Jiun ayj sajou NN.NQQQ% woaj M&NQ@Q
ALINOA NI SHONVHD A0 SINHIWALVLS NOLLVAI'TOSNOD

13-



£78650€0°60¢91

PrrSSI681°L
LLLLOYOE LS

EETTRSHI0¢
P7°86°06171-
8TEISSHOLT
PR0EC 8Tl
So'E9TSI07E

$6°97°S16'7€
SELY6 ST 691
1861688991

1981915127191

1981915127191

fymba
$,JOUMO [2)0

:10s1AIdNnG SUNUNOJOY

IS91G'8PLT8TT  T6'180°T8T9T0°T 8S9EL9T0'869'

69°651°6L6°81

696161681
L8'89LTE8 L§'98E9T€9 L§98€'9769
LLTEVLOLTE 00°SHS'LOS'ST 00'SH8'L6S ST

19°60L909TT
19°60L'909°TC
06€9EPL8 0 SHSSHILT6l  HOTIISLS T
ILLP61EPT  ELPE06SLTI-
ELTT60S8 SS168'161°CT
WHLSIT 1895 Ser' T
00000°SLE'6 S6€97°0¢S'ST

00000°6LE 6 $6°€92°0¢S'ST
LO6GTISTrTIE  STRISOTLEL  PRIS9IICTIL
OU6ELLIETT  TY08ITESSST 67 6r9'LIY'SY

TELLLOOY'TLTT  0ET060SL0L8 7T 60°680°'609679'8

TELLLOOY'TLTT  0ET060SL0L8 7T 60°680°'609679'8

Sisaaur Auouryy  [eoigng

sGuruea paurejy - uoistaoxd
SU [erauan ¢

Ly 6v9'9€1°608

19°60L909'TT
19°€0L°909'CC
19°60L909TT

19°€0L°909'CC

98'Cr6'67¢ 98L

98'Cr6'67¢ 98L

ansasar snyding

. JUBIUNODIY JOIYD

LE86TIS0E  L6SITSHOY9 6 LELSILE
69°6S1°6L6'81-
69°651°6L6'81-
ELPE00SLTI-
S16SH61°ET
8986°Ser11
$6€97°0¢S'ST
SO'E9T0rS'ST
prr991°01$°99
WOSSSerl SLI0IES LY SO'E9T0rS'ST
9692 LLEGL  TTE0TYISSI LT0ETLO1'069°¢
9692 LLEGL  TTE0TYISSI LT0ETLO1'069°¢
IR awou! SaIvs annasal [ende))
paziferoadg ansuyadwos  Kimsean :ssa
FE)

Y0)S parsjalg

spuaumsut £)nba oyl

aAneuasardar ayerodio)

00°000°€Z€90L1 deaf Juan) Jo aouefeq Surpuy p
SO 9
sfuruea paurejer
0} PIEALI0] PITLIE) QWOOUI AAISUAGAIAWOD Jagl) °¢ ¥
sfuruea paurejer
0 PIEAIO] PaLIIE) SaSueyd ue[d Jijouaq pauRq
ansasar snjdins £q ssof Jo 194039y °¢
fended w-pred o) pauagsuen asesar snjding 7
Tendea ur-pred o) paajsuen aasasar [ede) ]
£ymba s Jaumo uryia Jajsueay, ()
SRYo- v
10P[OYRIEYS/IUA0 0] TOUNQUISI] ¢
9AJASAI YSII [e1Ua3 Jo ey g
JUIWSAAUT JO UINJY
puny juawdojerap ajerodio))
puny 04189y
antasar snydins Keuonassiq
antasau snydins £oiness :Surpnjoug
aazasar snjdams jo vonedorddy ]
vonnquIsIp stjoiq (f)
antasal paziferdads jo voneziy 7
Q41521 PazIferdads Jo [eniooy |
9AJSAI PAzI[e1oads Jo noRZINN PUE [BIIIY ()
SO
fymba s Jaumo ur papiodar juauifed paseq-areys ¢
s1apjoy
sjuoumnsut Kynba Jayo £q paimquuod ede) 7
SIQUA0 £q PajngIIU00 Yo0)S OWWO) ]
Tended Jo S[eARIPYIIA PUB SUONNGUIU0) § JoUM() (7)
awoou1 aArsuayardwod felog, (1)
25LAIIIP 10J -, JedL JUILIND 10J ISLIIAP/ASLAII] °E
00°000°€28°90L'1 Jeak JuaLIm) Jo douefeq Summuidag 7
s1Y10
PoLsd
1011 UT SI0119 JO SUOIOA1I00 0] AP ASLAIIAP/ASLAII]
satorjod Suunoade w1 safuey) o) anp Asea1aP/AsEaIN :ppy
00000°€TS 901 Ieai )se] Jo aaueeq Suipuy 'Y

[eded w-preg Sy

fuedwoa yuared o) ajqeingue Anbg

pouad 1o11g

(N SI Junowe jo jrun ayj :sajou jeroads woij 1edy)

(QANNLLNOD) ALINOA NI SAONVHD 40 SINAWALVLS NOLLVAI'TOSNOD

—14 -



2019 ANNUAL PERFORMANCE ANNOUNCEMENT
(Except for special notes, the units of amount are RMB)

I.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

1.

Basis of preparation

Based on going concern and actual transactions and events, the Company
prepared financial statements in accordance with the basic and specific
standards of the Accounting Standards for Business Enterprises, the
Application Guidance for Accounting Standard for Business Enterprises,
interpretations of the Accounting Standards for Business Enterprises and
other relevant regulations issued by the Ministry of Finance (hereinafter
collectively referred to as “CAS”), and the disclosure requirements in the
Preparation Convention of Information Disclosure by Companies Offering
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1. Accounts receivable accruing bad debt provision by applying aging

analysis

Closing balance Opening balance
Age Amount Amount
Within one year 3,262,011,845.14 4,020,608,853.48
One to two years 1,470,175,674.50 1,646,863,673.80
Two to three years 697,048,252.06 537,649,317.28
Over three years 266,163,187.08 469,624,472.63
Total 5,695,998,958.78  6,674,746,317.19

The credit period given to customers is different, generally depending on
the financial strength of individual customers. For the effective management
of the credit risk associated with accounts receivable, the Group regularly
assesses the customer’s credit.

III. CONTRACT ASSETS AND CONTRACT LIABILITIES
1. Details of contractual assets and contractual liabilities

Contract assets

Opening balance 9,681,989,606.23
Increase in this period 3,991,183,899.39
Converted in to accounts receivable in this period 1,772,024,381.03
Closing balance 11,901,149,124.59
Contract asset impairment provision 1,511,015,765.41
Net closing balance 10,390,133,359.18
Including: listed as contract assets 10,390,133,359.18

listed as other non-current assets

Contract liabilities

Opening balance 14,596,720,387.12
Increase in this period 10,864,492,253.02
Interest adjustment 238,955.95

The income confirmed in the current period includes the
income in the balance at the beginning of the year. 13,201,613,464.66
Closing balance 12,259,838,131.43
Including: listed as contract liabilities 12,259,838,131.43
listed as other non-current liabilities
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IV.

VI.

ACCOUNTS PAYABLE

Items Closing balance Opening balance
Within one year 8,589,643,182.01  10,003,805,732.84
One to two years 2,407,899,286.84 1,811,999,790.23
Two to three years 447,468,888.11 597,497,973.67
Over three years 410,182,020.00 802,516,257.31
Total 11,855,193,376.96  13,215,819,754.05

UNDISTRIBUTED PROFIT
Items

Balance before adjustment at the end of preceding period

Adjust the total undistributed profit at the beginning of the
year(increase + ° decrease -)

Opening balance after adjustment

Add: Net profit attributable to owners of the parent company

Other increase

Less: Appropriation of statutory surplus reserve

Appropriation of discretionary surplus reserve

Appropriation of general risk reserve

Dividends payable on ordinary shares

Dividends on ordinary share converted to share capital

Others

Closing balance

OPERATING INCOME AND OPERATING COST

Current period

8,698,026,738.58

8,698,026,738.58
108,566,476.62

8,806,593,215.20

Amount of this period Amount of the previous period
Items Income Cost Income Cost
Main business 22,269,019,817.56  19,032,545,533.40  25,673,513,488.27  22,523,020,468.15
Other business 246,571,651.08 156,006,908.75 205,947,362.35 164,510,451.63
Total 22,515,591,468.64  19,188,552,442.15  25,879,460,850.62  22,687,530,919.78
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VII. INCOME TAX EXPENSE

Items

Current income tax calculated based on tax law and related

regulations
Adjustment to deferred income tax

Total

VIII. EARNINGS PER SHARE

(1)

Basic Earnings Per share
Items

Consolidated net profit attributable to ordinary
shareholders of the parent company

Consolidated net profit attributable to ordinary
shareholders of the parent company (After
deducting non-recurring gains and losses)

The weighted average number of ordinary shares
issued by the parent company

basic eps (Yuan per share)

basic eps (Yuan per share) (After deducting non-
recurring gains and losses)

Current period

Previous period

134,698,637.81 113,890,721.19
-34,771,276.14 -59,724,224.57
99,927,361.67 54,166,496.62

Current period

108,566,476.62

-70,907,121.51

1,706,523,000.00
0.06

-0.04

Common stock weighted average calculation:

Items No.

Number of ordinary shares outstanding

at the beginning of the year 1
Issuance of new shares or debt to

convert shares and other increase in

the number of shares (II) 2
Increase the cumulative number of

shares (II) from the next month to the

end of the year 3
Number of months in the reporting
period 4

Weighted average number of common

shares issued outside 5=1+2*%3/12
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Current period

1,706,523,000.00

12

1,706,523,000.00

Previous period

71,316,651.84

-37,928,493.45

1,706,523,000.00
0.04

-0.02

Previous period

1,706,523,000.00

12

1,706,523,000.00



(2) Diluted Earnings Per share
Items

Adjusted net profit attributable to common
shareholders of the parent company

Adjusted net profit attributable to ordinary
shareholders of the parent company (after
deducting non-recurring gains and losses)

The weighted average number of ordinary shares
issued by the Company after adjustment

Current period Previous period
108,566,476.62 71,316,651.84
-70,907,121.51 -37,928,493.45

1,706,523,000.00  1,706,523,000.00

Diluted Earnings Per share 0.06 0.04
Diluted Earnings Per share(After deducting non-
recurring gains and losses) -0.04 -0.02
IX. SEGMENT INFORMATION
(1) the assets, liabilities and income of segments
Power station
Water and auxiliary
Thermal power electricity host  Plant engineering  equipment and Ac and dc motor
Items host equipment equipment service ancillary products ~ Nuclear products and others Total
Asat 31 Dec 2019
Total amount of reportable segment
assels 31,522,360,971.56  7,808,83643446  6,804,398,281.26  2,742,783,691.18  5,684,045,035.07  9,483,030,088.80 64,045,474,522.33
Including: increase the amount
of construction in
progress in the current
period 1330511636 67,503,164.81 188.279.09  43,140,760.95  29,009,516.81 20471081233 588,059,650.35
Purchase of fixed assets and
intangible assets 14,047,499.93 564,682.87 3.906,612.97 19136175 6168994636 236,091,702.92  318,392,006.80
Total amount of reportable segment
liabilities 11500,084,273.07 437398749235 6,157,388,222.46  1,903458,884.35  3953,037,581.90  7,275,022,31371  51,168,978,767.84
Jan to Dec 2019
Segment income
Income from external customers ~ 8,348,147,40.57  2,682,222,212.03  S5453,117,6095.87  1,188,632,830.05  1,289,081,347.44  3,554,390,122.66 22,515,591,468.64
Income between segment 3,687,988,049.45 17,631,214.95  3,705,619,264.40

Reportable segment income 12,036,135,290.02  2,682,222,212.05  5433117,69587 1,
Reportable segment gross margin -~ 1,497,641426.18  413,608,148.94 94,916,778.51

188,63085005 128908134744 357200133761 26,221,210,733.04
162,30920541 3074905350 STIETRGH041 33539834095
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Water and
Thermal power host ~ electricity host
ltems equipment equipment
Asat 31 Dec 2018
Total amount of reportable segment
assets 38,060,046,043.00  4981,546,381.13
Including: increase the amount
of construction in
progress in the current
period 166,286,437.12 B2L53LT5
Purchase of fixed assets and
intangible assets 33,750,643.16 5,563,549.63
Total amount of reportable segment
liablities 30,909.471,437.62  2,886,382,078.26
Jan to Dec 2018
Segment income
[ncome from external customers ~ 11,877,25349344  1,704,635,327.78
Income between segment 2,445,150,561.55
Reportable segment income 14,322,404,054.99  1,704,635,327.78
Reportable segment gross margin -~ 1,688,416,137.54  151,307,340.39

Plant enginegring

Serviee

5,900.713,218.18

311345072

5,424,335,500.65

7:411,068,070.00

7:411,068,070.00
253.427.300.43

Power station
auxiliary equipment
and ancillary

products  Nuclear products

1479840705 5,896,607,133.22

3,461,068.88 48,118,232.00
374944978 45,896,807.40
112,693 37177 4,161,869,551.86
§99,959.203.92

1,328,093,135.01

§99,959,203.92
90,244,697.64

1,328,093,155.01
219,157,718.61

6,

Sa

2,

2,

Ac and dc motor

and others Total

804.956,851.21  63,868,728,033.88

122,108436.70  373,245,706.45

3197746870 124,051,369.39

$42,935,511.45  50,537,687451.61

058.451,600.47

25,907,149.35
684,358,749.82
762,349,542.38

25,879.460,850.62
2471,057,710.90
28350,518,561.52
3.225,502,736.99

(2) Information of assets, liabilities and income of segments

Items

Assets

Reportable segment assets

Offset segment related transaction
Reportable segment net assets
Deferred tax assets

Other non-current assets

Closing balance

Financial asset and its change record in current
profit and loss based on fair value
Restricted and pledged bank borrowing

Bank deposit
Central bank deposit
Cash and cash equivalent

Undistributed headquarters and company assets

Total assets

—20 =

Opening balance

64,045,474,522.33  63,868,728,033.88
-20,159,484,964.02  -19,044,229,265.34
43,885,989,558.31  44,824,498,768.54
515,639,833.88  490,142,216.40
7,812,918,293.40  8,730,639,860.30
497,983,048.37  635,145,558.72
51,260,451.60 50,694,420.76
2,367,427,536.29  1,810,861,851.34
55,131,218,721.85  56,541,982,676.06




Items

Liabilities

Reportable segment liabilities
Offset segment related transaction
Reportable segment net liabilities
Tax payable

Deferred tax liabilities
Undistributed liabilities

Total liabilities

Items

Income

Income from external customers
Income between segment
Reportable segment income
Reportable segment gross margin
Offset segment loss

Report segment gross margin from external

customers of the group

Long-term equity investment gain based on equity

method
Interest income
Chinese government grants

Financial asset and its change record in current

profit and loss based on fair value
Financial liabilities and its change record in current
profit and loss based on fair value

Interest expense

Impairment loss for the present period of long-term
assets such as fixed assets and intangible assets

Undistributed other income and net income

Undistributed headquarters and corporate expenses

Total income

—-21 =

Closing balance

Opening balance

51,168,978,767.84  50,537,687,451.61
-12,837,672,374.26  -12,683,916,496.00
38,331,306,393.58  37,853,770,955.61
330,369,076.41 374,043,503.79
575,841,208.52  2,005,137,618.23
39,237,516,678.51  40,232,952,077.63

Current period

Previous period

22,515,591,468.64  25,879,460,850.62
3,705,619,264.40  2,471,057,710.90
26,221,210,733.04  28,350,518,561.52
3,353,798,342.95  3,225,502,736.99
26,759,316.46 33,572,806.15
3,327,039,026.49  3,191,929,930.84
20,412,435.44 33,832,648.30
458,849,395.67  485,064,692.65
114,827,314.06 179,653,758.71
144,683,654.96 145,030,891.91
144,229,310.07 151,370,514.79
3,701,137,781.99  3,739,966,519.15
219,536,044.78 156,854,134.23




(3) Region information

Income from external customers

Items 2019 2018
1. Domestic (China) 17,057,967,494.47  18,482,059,253.38
2. overseas
— Islamic Republic of Pakistan 394,242,772.71 940,501,828.49
— The Republic of Turkey 45,352,307.63 292,124,872.39
— The United Arab Emirates 4,330,026,595.62 5,275,085,949.28
— The Republic of Ecuador 223,988,213.93 382,959,581.28
— People’s Republic of Bangladesh 11,504,657.21 139,432,199.33
— The Republic of India 118,253,384.76 38,195,592.42
— other countries 334,256,042.31 329,101,574.05
Overseas subtotal 5,457,623,974.17  7,397,401,597.24
Total 22,515,591,468.64  25,879,460,850.62
X. INVESTMENT IN ASSOCIATES AND JOINT VENTURES
Changes in the current period
Under the
equity method Other
to confirm the ~ comprehensive Declaration of Provisionfor ~ Impairment
Opening investment income  Other equity ~ cash dividends impairment  provision at the
Tnvestee balance Increase Decrease — profitandloss  adjustment changes or profits Others ~ Closing balance loss end of the year
[. Tnvestment in subsidiaries
Shenzhen Harbin Power Huihua Trading
Company Limited 3,000,000.00 3,000,000.00 3,000,000.00
Subtotal 3,000,000.00 3,000,000.00 3,000,000.00
1. Associates
General Electric - Harbin Power Services
(Qinhuangdao) Company 11976283940 17828817.50 137,591,656.80
Huludao Binhai Hydro Power Company
Limited 51,265,399.11 53.501659.18 223626007
Harbin HE Liling Hydropower Equipment New
Technology Development Co,, Ltd. 6,803,796.45 49315352 7.296.949.97
Harbin Huitong Power Engineering Company
Limited 0550.167.69 273865648 302246685 6,266357.32
Harbin HE Petrol Station Co., Lid. 201520023 17194548 170,000.00 201714571
Harbin Ruifeng New Energy Co., Ltd. 6,000.00000 13,750,000.00 19,750,000.00
Harbin Electric General Gas Turbine
(Qinhuangdao) Co., Lid. 4262080000 119,782 4190102178
Subtotal 19239740088 5910945648 5350165918 20,010.398.35 3,192.466.85 214823.131.64
Total 10539740088 9,10945648 5350165918 20,010.398.35 3,192.466.85 2782313164 3,000,000.00
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XI.

XII.

XIIL.

NET CURRENT ASSETS

Items Closing balance Opening balance
Current assets 45,741,434,761.76  47,312,695,452.94
Less: current liabilities 36,910,213,408.58  38,375,692,092.71
Net current assets 8,831,221,353.18 8,937,003,360.23

TOTAL ASSETS MINUS CURRENT LIABILITIES

Opening balance

56,541,982,676.06
38,375,692,092.71

18,166,290,583.35

Items Closing balance
Total assets 55,131,218,721.85
Less: current liabilities 36,910,213,408.58
Total assets minus current liabilities 18,221,005,313.27
DIVIDEND

The 35th Meeting of the 8th Session of the Board of Directors reviewed and

approved, recommending not to pay dividends.
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MANAGEMENT DISCUSSION AND ANALYSIS
(Unless otherwise stated, all amounts are denominated in Renminbi)

MACRO-ECONOMY AND INDUSTRY DEVELOPMENT

The current world economic growth continues to slow down, and is still in the period
of further adjustment after the international financial crisis. The basic trend of China’s
economic stability and long-term improvement remains unchanged. At the same time,
China is in the tackling phase of transforming its development model, optimizing its
economic structure, and transforming its growth momentum. Structural, institutional,
and periodic issues are intertwined. The impact of “three-periods overlaying” continues
to deepen, and downward pressure on the economy is increasing.

In 2019, China electric power continued its green and low-carbon development trend,
and the proportion of non-fossil energy power generation installed capacity continued
to increase, and non-fossil energy power generation maintained rapid growth. As of
the end of 2019, the country’s full-caliber power generation installed capacity was
2.01 billion kilowatts, an increase of 5.8% over the end of the previous year, of which
non-fossil energy power generation installed capacity was 840 million kilowatts,
an increase of 8.7% over the previous year, accounting for 41.9% of total installed
capacity. It increased by 1.1 percentage points over the end of the previous year.
In 2019, the nation’s new installed power generation capacity was 107.73 million
kilowatts, a decrease of 26.12 million kilowatts over the previous year; of which, the
new non-fossil energy power generation installed capacity was 63.89 million kilowatts,
accounting for 62.8% of the total new installed power generation capacity; new coal
power, The installed capacity of gas and electricity was 29.89 million kilowatts and
6.29 million kilowatts, respectively, a decrease of 670,000 kilowatts and 2.55 million
kilowatts compared with the previous year.
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PRODUCTION AND OPERATION
Overview

2019 1s a year for the Group to overcome difficulties and face the severe winter, and
also a year for the Group to break the fetter, conduct reform and make innovation.
During the year, facing severe situations, all cadres and employees of the Group have
gathered together to overcome difficulties, and the Company has achieved a stable
overall operation as the Company has spared no effort to fight against the battle for
survival, make breakthrough in transformation, and win battle for reform.

New contracts

In 2019, facing a complicated and challenging internal and external situation, the
Group adhered to goal orientation, innovated marketing system, and deepened reform
of the divisional system on a ongoing basis, thereby realizing RMB30.190 billion
worth of duly signed contracts (2018: RMB33.744 billion), of which RMB7.714 billion
(or 25.55% of total contract value) for