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2021 INTERIM REPORT OF THE DIRECTORS

The Boarc of Directors (the “Boarc”) of Harbin Electric Company Limitec (the
“Company”) hereby announces the operating results of the Company anc its
subsiciaries for the six months encec 30 June 2021, which were preparec in
accorcance with the Chinese Enterprises Accounting Stancarc. Such operating
results have not been aucitec but have been reviewec by Da Hua Certifiec Public
Accountants LLP.

Unless otherwise specifiec, the currency mentionec in this report was Renminbi.

INDUSTRY DEVELOPMENT AND BUSINESS REVIEW

In the first half of 2021, in the face of the complex anc ever-changing comestic
anc foreign environment, China’s economy continuec to stabilize anc recover
with steacily increasing momentum. The transformation to clean anc low-carbon
energy has been acceleratec, anc the renewable energy installec capacity has
been steacily expancing. As of the enc of June 2021, the total installec capacity of
power generation in China was 2.257 billion kilowatts, representing a year-on-year
increase of 9.5%, of which the installec power generation capacity of hycropower
power, nuclear power, winc power anc solar power accountec for 13.9% of the
total electricity installec capacity, representing an increase of 2.9 percentage
points over the same perioc of last year. In the first half of 2021, China’s installec
power generation capacity increasec by 51.8/ million kilowatts, representing
an increase of 1192 million kilowatts over the same perioc of last year, of which
hycropower increasec by 8.12 million kilowatts, representing an increase of .0
million kilowatts over the same perioc of last year, thermal power increasec by
17.57 million kilowatts, representing an increase of 1.25 million kilowatts over
the same perioc of last year, nuclear power increasec by 2.2/ million kilowatts,
representing an increase of 2.2/ million kilowatts over the same perioc of last year,
winc power increasec by 10.8 | million kilowatts, representing an increase of .52
million kilowatts over the same perioc of last year, anc solar power increasec by
13.01 million kilowatts, representing an increase of 2.86 million kilowatts over the
same perioc of last year.
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In the first half of 2021, the Company, with joint efforts of all staff members, took
reform anc innovation as the criving force to promote high-quality cevelopment
with all efforts. We mace positive progress in various tasks, anc the economy
operatec steacily anc main economic incex meet expectec by anc large.

OPERATING RESULTS

For the six months encec 30 June 2021, the Company recorcec an operating
revenue of RMB11,80/.33 million, representing an increase of 22.82% as
comparec with the same perioc last year. The Company recorcec a net profit
attributable to owners of the parent company of RMB3 }. I/ million, representing
an increase of 18.19% as comparec with the same perioc last year. Earnings per
share were RMBO0.02, basically equivalent to that of the same perioc last year. The
Company'’s total equity attributable to the owners of the parent company at the enc
of the perioc was RMB15,651.05 million, representing a cecrease of RMB26.16
million over the beginning of the year; anc net assets per share were RMB9.1/,
representing a cecrease of RMBO0.02 over the beginning of the year. The cecrease
in net assets per share was cue to the change in the fair value of other equity
instruments anc change in cash-flow hecges reserve.

NEW CONTRACTS

For the six months encec 30 June 2021, the value of formal contracts securec by
the Company amountec to RMB8.953 billion, representing an increase of 1.58%
from the same perioc last year, anc to which the coal power equipment contributec
RMB3.8 19 billion, accounting for 13.00% of the total amount, representing a
year-on-year cecrease of 31.98%; the formal contract amount for hycropower
equipment amountec to RMB1.688 billion, accounting for 18.85% of the total
amount, representing a year-on-year increase of 23 1.69%; the formal contract
amount for nuclear power equipment amountec to RMBO0.119 billion, accounting
for 1.33% of the total amount, representing a year-on-year cecrease of 6/.6/%; the
formal contract amount for power station service amountec to RMB1.510 billion,
accounting for 1/.20% of the total amount, representing a year-on-year increase of
28.93%; anc the formal contract amount for other procucts amountec to RMB1./5/
billion, accounting for 19.62% of the total amount, representing a year-on-year
increase of 61. 12%.
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In the first half of 2021, the value of export contracts securec by the Company
amountec to RMBO. 136 billion, representing a cecrease of 12.81% from the same
perioc last year.

PRODUCT OUTPUT

The capacity of the Company’s power equipment procucec curing the six
months encec 30 June 2021 was 10,635 MW, representing an increase of 5.2%
as comparec with the same perioc last year, anc among which water turbine
generators sets generatec a total of 1,900 MW, representing an increase of 20.6%
as comparec with the same perioc last year; steam turbine generators generatec
a total of 5,735 MW, representing a cecrease of 5.0% as comparec with the same
perioc last year; utility boilers for power stations generatec a total of 8,696 MW,
representing an increase of 35.2% as comparec with the same perioc last year,
anc steam turbines for power stations generatec a total of 2,090 MW, representing
a cecrease of 65.3% as comparec with the same perioc last year.

OPERATING REVENUE AND COST

For the six months encec 30 June 2021, the Company recorcec an operating
revenue of RMB11,80/.33 million, representing an increase of 22.82% as
comparec with the same perioc last year. In particular, operating revenue of main
thermal power equipment was RMB |, 136.52 million, representing an increase of
36./2% as comparec with the same perioc last year. Operating revenue of nuclear
power equipment was RMB605./75 million, representing a cecrease of 2 1.36% as
comparec with the same perioc last year. Operating revenue of main hycropower
equipment was RMB1,235.52 million, representing an increase of 16.00% as
comparec with the same perioc last year. Operating revenue of engineering
services for power stations was RMB3,0/3.90 million, representing an increase
of 13.16% as comparec with the same perioc last year. Operating revenue of
ancillary equipment anc supporting procucts for power stations was RMB 10/.53
million, representing an increase of 1/.82% as comparec with the same perioc last
year. Operating revenue of AC/DC motors anc other procucts anc services was
RMB2,0 18.11 million, representing an increase of 12.16% as comparec with the
same perioc last year. During the perioc, the increase in the operating revenue
of the Company was mainly attributable to the change of procuction schecule
structure in the first half of the year.
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During the perioc, the Company recorcec an export turnover of RMB2,919.58
million, accounting for 2 |./3% of the operating revenue. The exports were mainly
to Asia, accounting for 2 1.36% of the operating revenue anc 98.69% of the export
turnover.

During the perioc, the operating cost of the Company was RMB10,519.6 | million,
representing an increase of 26.39% as comparec with the same perioc last year,
which was mainly attributable to the increase in the scale of operating revenue.

GROSS PROFIT AND GROSS PROFIT MARGIN

For the six months encec 30 June 2021, the Company realizec a gross profit from
operating business of RMB1,25/7.69 million, representing a cecrease of 0./ 1% as
comparec with the same perioc last year. The gross profit margin was 10.65%,
representing a cecrease of 2.53 percentage points as comparec with the same
perioc last year.

In particular, the gross profit from main thermal power equipment was RMB I/ |./6
million anc the gross profit margin was 10./0%, representing a cecrease of
2.6/ percentage points as comparec with the same perioc last year; the gross
profit from nuclear power equipment was RMB193./5 million anc the gross profit
margin was 31.99%, representing an increase of 15./0 percentage points as
comparec with the same perioc last year; the gross profit from main hycropower
equipment was RMB201.16 million anc the gross profit margin was 16.28%,
representing a cecrease of 6. |2 percentage points as comparec with the same
perioc last year; the gross profit from engineering services for power stations was
RMB-16./3 million anc the gross profit margin was -0.51%, representing a
cecrease of | 11 percentage points as comparec with the same perioc last year;
the gross profit from ancillary equipment anc supporting procucts for power
stations was RMB23.0/ million anc the gross profit margin was 5.66%, representing
a cecrease of 11. 12 percentage points as comparec with the same perioc last
year; anc the gross profit from AC/DC motors anc other procucts anc services
was RMB381.68 million anc the gross profit margin was 18.6 1%, representing a
cecrease of 1.96 percentage points as comparec with the same perioc last year.
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The Company’s gross profit margin slightly cecreasec, mainly cue to the cecrease
in the gross profit of the thermal power segment arising from the fluctuation of
exchange rate.

EXPENSES FOR THE PERIOD

For the six months encec 30 June 2021, the Company incurrec expenses for the
current perioc of RMB1,0}2.56 million, representing an increase of RMB18.08
million or 1.//% as comparec with the same perioc last year. In particular,
cistribution expenses amountec to RMB228.80 million, representing an increase of
26.6 | million or 13.18% as comparec with the same perioc last year; acministrative
expenses incurrec amountec to RMB520.9 | million, representing an increase of
RMB/8.8/ million or 1/.8 |% as comparec with the same perioc last year; R&D
expenses incurrec amountec to RMB280.90 million, representing an increase of
RMB80,000 or 0.03% as comparec with the same perioc last year; financial costs
incurrec amountec to RMB11.93 million, representing a cecrease of RMB8/.51
million or 88.01% as comparec with the same perioc last year.

The increase in expenses for the perioc was mainly attributable to the increase
in acministrative expenses as comparec with the same perioc last year arising
from the cancellation of relevant preferential policies curing the pancemic with the
control of the pancemic situation in 2021.

ASSETS AND LIABILITIES

As at 30 June 2021, the total assets of the Company amountec to RMB59,98 |./2
million, representing an increase of RMB2,023. I/ million or 3.19% over the
beginning of the perioc, among which the current assets were RMB50, 189.69
million, accounting for 8 1./1% of the total assets, anc the non-current assets were
RMB9, 195.03 million, accounting for 15.83% of the total assets. The total liabilities
of the Company amountec to RMB 13,7 1.2/ million, representing an increase of
RMB1,980.0/ million or }.7 1% over the beginning of the perioc, among which the
current liabilities were RMB 10,059.51 million, accounting for 91.58% of the total
liabilities, anc the non-current liabilities were RMB3,681./6 million, accounting for
8. 12% of the total liabilities. As at 30 June 2021, the gearing ratio of the Company
was /2.92% as comparec to /2.05% at the beginning of the perioc.
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CAPITAL AND GEARING RATIO

As at 30 June 2021, the gearing ratio of the Company (calculatec as non-current
liabilities over total shareholcers’ equity) was 0.2 I:1 as comparec to 0.21:1 at the
beginning of the perioc.

MONETARY CAPITAL AND CASH FLOWS

As at 30 June 2021, the monetary capital of the Company was RMB11,/9 1.30
million, representing a cecrease of RMB I5}. 11 million or 3./1% as comparec to
the beginning of the perioc, primarily attributable to relatively high expenses on
purchasing arising from the measures such as bunclec biccing anc centralizec
procurement taken to control risks uncer the backgrounc of continuous increasing
of raw material prices in the first half of the year. During the perioc, the negative net
cash flow generatec from operating activities of the Company was RMB-1,2/6. 11
million, while investing activities generatec net cash flow of RMB1,110 million anc
financing activities generatec negative net cash flow of RMB-196.31 million.

FUNDING AND BORROWINGS

The Company currently has four funcing sources for operation anc cevelopment,
namely shareholcer’s funcs, trace receivables from customers, bank borrowings
anc entrustec loan of national funcs. The Company arranges borrowings for each
specific project. Except for some special situations, loans will be raisec incivicually
by the Company’s subsiciaries. However, prior approval from the parent company
is requirec in respect of borrowings raisec for capital investments. As at 30
June 2021, the Company’s total borrowings amountec to RMB/,32 1.3/ million,
all of which were mace by various commercial banks, the state’s policy banks at
loan prime rate anc entrustec loan of national funcs. Among the borrowings, the
amount cue within one year was RMB5,122.03 million, representing a cecrease of
RMB18.57 million over the beginning of the perioc; the amount cue after one year
was RMB2,202.3 | million, representing an increase of RMB31/.56 million over the
beginning of the perioc. As of 30 June 2021, the Company’s contractec liabilities
were RMB13,175.23 million, representing an increase of RMB1,157.6/ million from
that at the beginning of the perioc.
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MAJOR INVESTMENTS HELD, MAJOR ACQUISITION
OR DISPOSAL OF SUBSIDIARIES AND THE FUTURE
PLAN ON MAJOR INVESTMENTS OR PURCHASE OF
CAPITAL ASSETS

For the six months encec 30 June 2021, the Group hac mace fixec assets
investments of RMB1/ L. 15 million, which were mainly utilizec for investment
in technical measures anc technical transformation for maintaining the normal
procuction anc operation of Dehui biomass electricity anc heat cogeneration
project, Wangkui biomass electricity anc heat cogeneration project anc the
affiliatec enterprises.

On 9 April 2021, Boiler Company, a wholly-ownec subsiciary of the Company,
enterec into the Investment Agreement of Zesheng Environmental Protection
Company, pursuant to which Boiler Company agreec to provice capital of RMB120
million to Zesheng Environmental Protection Company by way of cash. Boiler
Company holcs 50. I2% equity interests in Zesheng Environmental Protection
Company. Zesheng Environmental Protection Company becomes a subsiciary of
Boiler Company.

There is no significant change in the 2021 investment plan.

Save as cisclosec above, the Company cic not have any other major investment,
significant acquisition or cisposal of subsiciaries, or approve any other major
investment or plan on acquisition of capital assets curing the perioc.

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES AND RELATED HEDGES

The export business anc the businesses settlec in foreign currencies anc all
ceposits cenominatec in foreign currencies of the Company are exposec to
exchange risk. As at 30 June 2021, the Company’s ceposits cenominatec in
foreign currencies were equivalent to approximately RMB1,165. 19 million. To avoic
the risk of exchange rate fluctuation in the foreign exchange market, the Company
has signec contracts of Forwarc FX sales anc purchase with banks for some future
foreign currency receivables of overseas projects.
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APPLICATION OF RAISED FUNDS

As of 30 June 2021, the funcs raisec by the Company's comestic share
subscription in 201/ (the “Funcs”) remainec unusec at RMB185 million. All the
funcs raisec from the issuance of shares anc boncs in the previous years hac
been fully usec. During the reporting perioc, the Company hac no raisec funcs.

The use of the Funcs is as follows:

Planned use The used
The planned use amount amount The balance  Planned
of the Funds of the Funds of the Funds of the Funds  use time

(RMB 00 million) (RMB 00 million) (RMB 00 miflion)

Gas turbine joint venture 18 0.91 0.89  before
project 21 October 2026
Technology transformation 1.86 39 096  before
project of nuclear power 31 December
2023
Purchase of raw materials for 3 3 0

procuction anc operation
of nuclear power incustry

Purchase of raw materials for 1.4 1.4 0
procuction anc operation
of gas turbine incustry

Implement financial leasing 1.5} 1.5} 0
business

Total 12.6/ 10.82 1.85
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TAX POLICIES

Accorcing to the provisions of Acministrative Measures with regarc to the
Recognition of High anc New Technology Enterprises (( ®# & ili (> 2R E B IE

¥ )) jointly issuec by the Ministry of Science anc Technology, the Ministry of
Finance anc the State Acministration for Taxation of the PRC on 1| April 2008
anc the Acministrative Guicance with regarc to the Recognition of High anc
New Technology Enterprises ((m# MR EEIEIIEIES])) jointly issuec
by the Ministry of Science anc Technology, the Ministry of Finance anc the State
Acministration of Taxation on 8 July 2008, corporations inclucing the Company
anc five of its subsiciaries, namely Harbin Electrical Machinery Company Limitec,
Harbin Boiler Company Limitec, Harbin Turbine Company Limitec, Harbin Electric
Power Equipment Company Limitec anc HE Harbin Power Plant Valve Company

Limitec were entitlec to a 15% preferential income tax rate.

In accorcance with regulations of the State Acministration of Taxation, the average
rate for tax rebate applicable to the Company’s new export procucts contracts is
13% with effect from 15 October 2003.

Pursuant to the Implementation Measures of the Provisional Regulations of the PRC
on Value-accec Tax ({FEARLFMBEIEER L TIEFIZHEMAMAI)), the Company is
inclucec in the general framework of the value-accec tax system reform, which
allows the Group to cecuct the value-accec tax incurrec for the purchase of

equipment.

Uncer the Opinions of Central Committee of the Communist Party of China anc
the State Council on the Revitalization Strategies for Historical Incustrial Bases of
the Northeast Regions (A 2krr o « Bl P B8 70 B b 51 Jb 3 [ 55 2 T 5 2 3 i S 8 g
K& TER)) the Company will continue to enjoy the relevant favorable policies
in supporting such revitalization for historical incustrial bases of the northeast

regions.
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NEW PRODUCTS AND NEW INDUSTRIES

In the first half of 2021, the Company actively promotec the cevelopment of new
procucts anc new incustries, completec trial procuction anc no-loac testing
of the first wheel hub motor prototype anc completec the manufacture of the
first prototype of the heavy-cuty mining truck electric wheel; the first 50-trillion
cistributec compensator passec the mocel test; completec the manufacture
of Hualong No.1 vertical MSR pilot safety valve; completec the manufacture of
seven hairpin oil anc gas heat exchangers uncer the national cemonstration
project of salt cave compressec air energy storage; anc successfully completec
the gric connection of steam turbine generator set of 80MW biomass electricity
anc heat cogeneration project with the largest unit capacity in the worlc for one
time; put into operation Baihetan Hycropower Station, the worlc’s first 1,000,000
kKW hycropower unit cesignec anc manufacturec by the Company, for which a
congratulatory letter was issuec by Xi Jinping, the General Secretary of the Central
Committee of the Communist Party of China, the PRC Presicent anc the Chairman
of the Central Military Commission, anc instruction was given by Li Kegiang,
Member of the Stancing Committee of the Political Bureau of the Communist Party

of China (CPC) Central Committee anc Premier of the State Council.

EMPLOYEES, REMUNERATION, STOCK OPTION
PLAN AND TRAINING

As at 30 June 2021, at the Company has a total of 12,063 employees, anc the total
remuneration amountec to RMB/ 13.66 million.

In orcer to motivate key employees, the Company formulatec the share
appreciation rights incentive plan. On 29 January 2021, the share appreciation
rights incentive plan anc scheme were approvec by the general meeting of the
Company. On the same cate, the Boarc announcec that the concitions for granting
the share appreciation rights incentive plan anc scheme were satisfiec, anc
formally grantec 18.32 million share appreciation rights to 281 incentive targets.
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In the first half of 2021, there was no significant change in the Company’s
remuneration policy. The Company currently has no stock option scheme in place.

In the first half of 2021, the Company organizec |12 classes in total for training
anc trainec 21,125 persons.

INTERIM DIVIDEND

The Boarc coes not recommenc the payment of an interim civicenc for the six
months encec 30 June 2021.

PROSPECTS

Accorcing to the forecast of China Electricity Council (CEC), in 2021 the new
installec power generation capacity of national infrastructure will be arounc 180
million kilowatts, of which about 110 million kilowatts for installec capacity of
non-fossil energy power generation will be put into operation. By the enc of the
year, the installec capacity of the country will reach 2.3/ billion kilowatts, up by
/./% over the same perioc last year. In particular, the installec power generation
capacity of coal-firec power will be 1.1 billion kilowatts, hycropower 390 million
kilowatts, gric-connectec winc energy 330 million kilowatts, gric-connectec solar
power 310 million kilowatts, nuclear power 5} I million kilowatts, biomass power
generation approximately 35 million kilowatts. The installec capacity of non-fossil
energy generating power will reach 1.12 billion kilowatts, anc the proportion of total
installec capacity will rise to +/.3%, representing an increase of 2.5 percentage
points over the enc of 2020. The installec scale anc proportion of non-fossil energy
generating power are expectec to exceec that of coal-firec power for the first time.

12 HARBIN ELECTRIC COMPANY LIMITED



In the seconc half of 2021, the Company will continue to achere to the
transformation anc cevelopment as the main line, as well as completely,
accurately anc comprehensively implement the new cevelopment concept with the
highlight in innovation criven anc capital criven, while paying close attention to
implementation, strengthening technological innovation, grasping capital operation,
striving to seize the market, improving operation quality anc quality branc, builcing
cigital Harbin Electric, enhancing team construction anc comprehensively ceepen
reform. The Company will actively responc to the energy cevelopment situation
of “carbon peak anc carbon neutralization”, formulate anc implement the special
action plan, as well as accelerate the green transformation to builc a “Green Harbin
Electric” while seizing the cevelopment opportunities of pumpec storage anc
consolicating the acvantages of hycropower incustry to further improve the market
share. Highlighting the core position of innovation, the Company will accelerate
the optimization anc serialization of new energy vehicle power, the R&D anc
optimization of marine equipment, the technological cevelopment anc upgracing
of environmental protection procucts, anc the research on key technologies of
new energy anc the cevelopment of new incustries anc new procucts with every
effort to make up for the acverse impact of the cecline of tracitional incustries, anc
complete all objectives anc tasks of the whole year with high quality.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARE CAPITAL

As at 30 June 2021, the total number of share capital of the Company was
1,706,523,000 shares, of which inclucec 1,030,952,000 state-ownec legal person
shares anc 6/5,5/1,000 overseas H shares. The interests anc short positions of
shareholcers holcing 5% or more of the issuec share capital of relevant class of
share of the Company, which were requirec to be recorcec uncer the register of
interests anc short positions kept by the Company pursuant to Section 336 of the
Securities anc Futures Orcinance (the “SFQ”), are set out as follows:
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Long positions in the shares of the Company:

Percentage to Percentage

Number underlying to total share

Name of shareholders Class of shares of shares  Capacity share capital capital
Harbin Electric Corporation ~ State-ownec legal 1,030,952,000  Beneficial owner 100% 60. 1%

Co,, Ltc. person shares

Save as cisclosec above, as at 30 June 2021, the Company cic not receive any
notification about the interests or short positions in shares or uncerlying shares of
the Company, which are requirec to be enterec in the register pursuant to Section
336 of the SFO.

DIRECTORS’, SUPERVISORS’ AND SENIOR
MANAGEMENT’S INTERESTS IN SHARE CAPITAL

As at 30 June 2021, none of the Directors, Supervisors anc senior management of
the Company anc their associates hac any interest anc short position in the shares
of the Company or any of its associatec corporations (within the meaning of Part
XV of the SFO).

COMPLIANCE WITH THE MODEL CODE

As at 30 June 2021, the Company hac acoptec the Mocel Coce for Securities
Transactions by Directors of Listec Issuers set out in Appencix 10 of the Listing
Rules as its coce of concuct for securities transactions by Directors. The Company,
having mace enquiry to the Directors, confirms that all Directors have compliec
with the provisions of the Mocel Coce for Securities Transactions by Directors of
Listec Issuers throughout the perioc.

HARBIN ELECTRIC COMPANY LIMITED



PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

As at 30 June 2021, neither the Company nor any of its subsiciaries purchasec,
solc or receemec any of the Company’s listec securities.

CONTINGENT LIABILITIES

As at 30 June 2021, the guarantees provicec by the Company to its subsiciaries
anc the guarantees between subsiciaries of the Company amountec to
RMB2,185.11 million in aggregate. There was no external guarantee of the
Company.

PLEDGE OF ASSETS

As at 30 June 2021, the Company plecgec its assets of RMB96.61 million (as at 30
June 2020: RMB100.51 million) to secure loans for liquicity.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

The Company is currently anc hac been at all times curing the accounting perioc
in compliance with the rules set out in the Corporate Governance Coce anc
Corporate Governance Report containec in Appencix 1} of the Listing Rules, anc,
where appropriate, has acoptec the recommencec best practices as specifiec
therein.

THE AUDIT COMMITTEE

The Aucit Committee has reviewec anc approvec the interim report of the
Company for the six months encec 30 June 2021. The members of Aucit
Committee of the Company incluce Tang Zhi-hong, He Yu, Hu Jian-min, Chen Guo-

ging.
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AUDITORS

Dahua Certifiec Public Accountants LLP, the Company’s aucitor, has carriec out
a review of the unaucitec interim report for the six months encec 30 June 2021 in
accorcance with the requirements of “China Certifiec Public Accountant Review
Stancarc No. 2101 — Review of Financial Statement”.

SHAREHOLDERS’ MEETING

On 29 January 2021, the Company helc special general meeting of shareholcers
in Harbin, the PRC. The results of relevant meetings hac been publishec on the
websites of the Hong Kong Stock Exchange anc the Company.

On 26 May 2021, the 2020 annual general meeting of the Company was helc in
Harbin, the PRC, anc H Share class meeting anc Domestic shares class meeting
were helc thereafter. The results of relevant meetings hac been publishec on the
websites of the Hong Kong Stock Exchange anc the Company.

OTHER DISCLOSEABLE INFORMATION

As at 30 June 2021, the Company cic not have any information which was requirec
to be cisclosec pursuant to Rules 10.3(a) to (i) uncer Appencix 16 of the Listing
Rules.

DOCUMENTS AVAILABLE FOR INSPECTION

The Articles of Association of the Company anc the original copies of the interim
report anc the reviewec financial statements for the six months encec 30 June
2021 are available for inspection at the heac office of the Company at 1399
Chuangxinyi Roac, Songbei District, Harbin, the PRC.
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REVIEW REPORT
D.H.H.Z [2021] NO.00100 5
To the Shareholders of Harbin Electric Company Limited

We have reviewec the accompanying financial statements of Harbin Electric
Company Limitec (Hereafter refer to as “HEC”), which comprise the consolicatec
balance sheet as of June 30, 2021, the consolicatec income statement from
January 1, 2021 to June 30, 2021, the consolicatec cash flow statement, the
consolicatec statement of changes in owner’s equity, anc the notes to the financial
statements. The preparation of these financial statements is the responsibility of
managements of HEC. Our responsibility is to issue review report basec on the
implementation of review work.

We concuctec our review in accorcance with Chinese Certifiec Public Accountants
reviewing Stancarcs No. 2101. Those stancarcs require that we plan anc perform
the review to obtain limitec assurance whether the financial statements are free
from material misstatements. The review is mainly limitec to asking the relevant
personnel of the company anc implementing the analysis procecures for financial
cata, anc the level of assurance provicec is lower than the aucit. We cic not
perform aucit, anc therefore co not express an aucit opinion.

Basec on our review, we cic not notice any matter which causes us to believe
that the financial statements are not preparec in accorcance with International
Accounting Stancarcs, anc fail to fairly reflect the financial situation, the results of

operations anc cash flow of the reviewec units in all material respects.

Da Hua Certified Public Accountants China Certified Public Accountant:
(Special General Partnership) Yan Xincai (Project partner)

China Certified Public Accountant:
Fei Qiang

Beijing e China
2 | August, 2021
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CONSOLIDATED BALANCE SHEET

For the year encec on 30 June 2021

(Apart from special notes: the unit of amount is RMB)

Mace by: Harbin Electric Company Limitec.

ltems

Notes

Current assets:
Cash anc bank
ASettlement reserve

ADue from banks anc other financial institutions

w Transactional financial assets

Financial assets at fair value through profit anc

loss

Derivative assets

Notes receivable

Accounts receivable
yeReceivables for financing

Prepayments
APremium receivable
AReinsurance premium receivable
AReinsurance reserve receivable

Other receivables

Inclucing: civicencs receivable
ABuying back the sale of financial assets

Inventories

Inclucing: raw materials

Merchancise inventories(finishec goocs)
yeContract assets

Helc-for-sale assets

Current portion of non-current assets

Other current assets

net)

)

ner)

Total current assets

18 HARBIN ELECTRIC COMPANY LIMITED

June 30, 2021

11,794,301,196.09

776,000,000.00
1,586,755.20

1,942,419,597.52
7,656,130,365.10

4,063,506,300.06

1,094,169,673.85

800,000,000.00
8,989,283,813.46
3,162,459,054.62
519,847,972.20
12,823,832,750.47

548,461,418.10

50,489,691,869.85

January 1, 2021

12,218,/10,2/1.39

6/6,000,000.00
201,80 1,166. }/

3,119,736,818.53
6,150,80 },226.22

2,913,908,35}./5

1,121,689,5/3.11

1,500,000,000.00
8,215,995,2 1/.86
2,8/6,563,56 }.28
339,6 10,06 +.19
11,230,1 13,320. 18

909,520,855./3

18,6/8,312,83 1.5}



CONSOLIDATED BALANCE SHEET (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

Items Notes June 30, 2021 January 1, 2021

Non-current assets:

Aloans anc acvances issuec

veDebt investments
Available-for-sale financial assets

v Other cebt investments
Helc-to-maturity investments

24,439,435.18 21,693,595.00

299,978,100.00 299,9/8,100.00

Long-term receivables 488,258,740.92 291,212,908. I/
Long-term equity investments 452,879,010.29 391,669, H/ L1
yeOther equity instruments investments 550,775,209.92 5/1,31/,537.9 }
v Other non-current financial assets 130,023,146.93 16/,56/,126.0
Investment property Vi(iv) 197,920,147.35 202,575, 18 1.38
Fixec assets LRy AT PRGN 56 15998,218.56
Inclucing: Original value of fixec assets XA NG 11,613,182,9 H./0
Accumulatec cepreciation 9,220,370,618.81 8,950,135, 100.59
Fixec assets cepreciation reserves 46,782,786.12 +/,019,322.55
Construction in progress 319,101,060.95 111,308,312.6 |
procuctive biological assets
Oil anc gas assets
e The right-of-use assets
Intangible assets Vi(iv) 985,378,569.63 968, | 18, 196.00
Development cisbursements 103,200,528.98 53, 160,9 19.36
Goocwill 25,004,298.58
Long-term ceferrec expenses 6,486,664.95 (,133,999.22
Deferrec tax assets 538,944,961.17 538,019, 119.5/

Other non-current assets

Inclucing: authorisec reserve material

Total non-current assets

9,495,032,645.54

Total assets

59,984,724,515.39
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9,282,913,651.29

57,961,256, 185.83



CONSOLIDATED BALANCE SHEET (CONTINUED)

For the year encec on 30 June 2021

(Apart from special notes: the unit of amount is RMB)

ltems

Notes June 30, 2021

Current liabilities:
Short-term borrowings
ABorrowings from central bank
APlacement from banks anc other financial
institutions
veTransactional financial liabilities
Financial liabilities at fair value through profit
anc loss
Derivative liabilities
Notes payable
Accounts payable
Acvances from customers
veContract liabilities
ASecurities solc uncer agreement to repurchase
ADeposits anc placements from other financial
institutions
ASecurities brokering
ASecurities uncerwriting
Employee benefits payable
Inclucing: salary payable
Welfare benefits payable
#Employee bonus anc welfare func
Taxes anc surcharges payable
Inclucing: taxes payable exclucing surcharges
Other payables
Inclucing: civicencs payable
/AFees anc commissions payable
/AReinsurance amounts payable
Helc-for-sale liabilities
Current portion of non-current liabilities
Other current liabilities

778 5,122,034,857.56

300,000,000.00

6,083,185,034.74

707/ 13,612,258,800.50
13,175,225,231.43
294,000,000.00

337,491,919.62
437,731,250.23

167,467,659.56
18,209,208.20

236,590,255.19
225,507,288.60
459,865,832.26

14,823,345.49

Vi(vin) 1,126,655.00

Total current liabilities

40,059,509,836.53

20 HARBIN ELECTRIC COMPANY LIMITED

January 1, 2021

5,110,606,3 10./2
106,625,035.00

6,275,159, 125. 13
12,9/9,38 1,960./9

12,01/,553,32/.95

167,991,/ L6/

538,332,153.08
213,839,2/0. +}
16,968.18

t50,081,285.12
k31,07 1977.60

t29,75/,915./3
3,182,8/3.50

}28,655.00

38, 106,220,8/3. 19



CONSOLIDATED BALANCE SHEET (CONTINUED)

For the year encec on 30 June 2021

(Apart from special notes: the unit of amount is RMB)

ltems

Notes

June 30, 2021 January 1, 2021

Non-current liabilities:
AReserve of insurance contract
Long-term borrowings
Boncs payable
inclucing: preferrec stocks
perpetual cebts
vLease liabilities
Long-term payable
Long-term employee benefits payable
Provisions
Deferrec income
Deferrec tax liabilities
Other non-current liabilities
Inclucing: authorizec reserve func

pRlpRIINGPATE 1,881,779, 153.00

42,839,794.29 12,881,19 1.29
152,433,979.11 1562, 133,9/9.11
1,000,955,589.84 EMNIHVANIHYA
283,192,906.15 265,816,002.56

Total non-current liabilities

KTy RE  3,351,985,09/. 13

Total liabilities

LRNCAWIPRRVALN |1,/61,2059/0.92
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CONSOLIDATED BALANCE SHEET (CONTINUED)

For the year encec on 30 June 2021

(Apart from special notes: the unit of amount is RMB)

ltems Notes
Equity:
Paic-in capital Wvil)

State-ownec capital
State-ownec legal person’s capital
Collectively ownec capital
Private capital
Foreign capital
#Less: payback capital
Paic-in capital (share capital)-net value
Other equity instruments
Inclucing: Preferrec stock
Perpetual cebt
Capital reserve
Less: treasury shares
Other comprehensive income
Inclucing: Currency translation reserve
Specializec reserve
Surplus reserve
Inclucing: statutory surplus reserve
Other surplus reserve
#Reserve func
#Corporate cevelopment func
#Return of investment
AGeneral risk reserve
Retainec earnings

22 HARBIN ELECTRIC COMPANY LIMITED

June 30, 2021

1,706,523,000.00

1,030,952,000.00

675,571,000.00

1,706,523,000.00

4,343,415,451.82

-73,538,054.74
-6,180,484.63
48,104,853.12

809,136,649.47

809,136,649.47

8,817,410,183.57

January 1, 2021

1,/06,523,000.00

1,030,952,000.00

6/5,5/1,000.00

1,/06,523,000.00

L3 H, H2,161.31

-20,928,123.89
-5,330,26 LO
H,713,525.66

809,136,6 19. }/

809,136,6 19. }/

8,/99,32/7,500. H



CONSOLIDATED BALANCE SHEET (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

ltems Notes June 30, 2021 January 1, 2021

Equity attributable to parent company I LYK PL e 15,6//,215,012.96

*Minority interests 592,400,314.16 522,835,501.95

Total owner’s equity LpZERtyRyR 0N 16,200,050,51 1.91

Total liabilities and owner’s equity LKL YR 57,961,256, 185.83

Corporate representative: Chief Accountant: Accounting Supervisor:
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CONSOLIDATED INCOME STATEMENTS

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

Mace by: Harbin Electric Company Limitec.

ltems

Notes

1. Revenue
Inclucing: operating revenue

Alnterest income
APremium earnec
AFees anc commissions income

2. Total cost
Inclucing: operating cost

Alnterest expenses

AFees anc commissions expenses
ACash surrencer amount

ANet expenses of claim settlement

ANEet provisions for insurance reserves

APolicy civicenc expenses
AReinsurance expenses
Taxes anc surcharges
Selling expenses
Acministrative expenses
Research anc cevelopment
expenses
Financial expenses
Inclucing: interest expenses
Interest income
Net exchange loss
(“-" for net proceecs)
Other costs anc expenses

HARBIN ELECTRIC COMPANY LIMITED

Vi(ix)

Vi(ix)

virx)

Current Period

11,927,880,095.72
11,807,328,596.35

120,551,499.37

11,655,349,455.80
10,549,642,862.33

4,374,788.03
23,358.73

58,749,305.79
228,799,012.08
520,936,385.87

280,898,742.51
11,925,000.46
105,838,860.14
14,785,582.52

-86,017,352.51

Prior Perioc

9,562,979, 15} 12
9,613,910,3/6.0}
139,069,0/8.38

9,131,911,935.20
8,3 16,863,922.95
h75/,160.01
25,/86.58

58,791,893.15
202,151012.22
FI2,0/1,113.13

280,818,211.06
99, 132,//2.80
108,968,8/5.55
21,/31,010.2/

-6, 130,589.62



CONSOLIDATED INCOME STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

Less: non-operating expenses

Profit before tax (“-” for loss)

Less: income tax

631,368.98

88,153,586.67
43,192,584.77

2021 INTERIM REPORT 25

Items Notes Current Period Prior Perioc
Acc: Other income 61,800,288.02 }1,15/,319.65
Investment income (“-" for loss) 16,118,392.82 15,19/, 10 }.96
Inclucing: investment income from
associates anc joint
ventures 281,420.51 3,1/2,85/.02
wIncome from
cerecognition of
financial assets at
amortisec cost
AGain on foreign exchange
(“-" for loss) -1,333.9 }
v Net exposure hecging returns
(“-" for losses)
Gain from fair-value changes
(" for loss) 2,629,597.9 }
veCreoit losses (“-" for loss)) Viexi) -119,543,627.16 -120,/97,182.88
Impairment on assets (“-" for loss) — V/(Xll) -175,200,596.34 138,822,219.3/
Proceecs from asset cisposal
(“-" for loss) 11,911,957.22 -215,5/3. 18
Operating profits (“-” for loss) 67,616,559.67 9/,856,6/0.8 |
Acc: non-operating income 21,168,395.98 32,/50,912./2
Inclucing: Government grants 6,785,509.59 1,10 },250.91

31,/19,231.6 |

98,888,351.92
61,/20,55/.65



CONSOLIDATED INCOME STATEMENTS (CONTINUED)

For the year encec on 30 June 2021

(Apart from special notes: the unit of amount is RMB)

ltems

5.  Net profit (“-” for net loss)
(1) By ownership
Net profit attributable to parent
company
*Profit/loss attributable to minority share-
holcers
(2) By going concern basis
Continuous operating profit anc loss
Termination of the business profit anc
loss
6.  Other comprehensive income after tax
Other comprehensive income after tax
attributable to parent company
(1) Comprehensive income not to be
reclassifiec as profit or loss
1. Remeasure the change in net
liabilities or net assets of
cefinec beneficiary plans
2. Shares in other comprehensive
income that the investee cannot
reclassify into profit or loss
uncer the equity methoc
¥3. Net gain on equity instruments
at fair value through other
comprehensive income
v b Fair value changes in enterprise’s
own crecit risk
5. Others

26 HARBIN ELECTRIC COMPANY LIMITED

Current Period

44,961,001.90

34,471,036.17

10,489,965.73

44,961,001.90

-52,609,930.85

-52,609,930.85

-19,847,328.02

-19,847,328.02

Prior Perioc

37,167,192/

29,166,110.92

8,001,653.35

37,16/,/9 .2/

-101,885,191.18

-101,885,191.18

-103,816,/92./2

-103,816,/92./2



CONSOLIDATED INCOME STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

ltems Notes Current Period Prior Perioc

(2) Other comprehensive income to be
reclassifiec as profit or loss -32,762,602.83 -1,068,698. 16
1. Share of other comprehensive
income of an associate
¥2. Net gain on cebt instruments
at fair value through other
comprehensive income
3. Gain or loss from fair value changes
of available-for-sale financial
assets
e L. The amount of financial assets
reclassifiec into other
comprehensive income
5. Gain or loss from reclassification of
helc-to-maturity investments as
available-for-sale financial assets
¥6. Other cebt investment crecit
impairment provision
(. Cash flow hecging reserve -31,912,382.24 -2,131,850.00
8. Currency translation reserve -850,220.59 1,363,151.5}
9. Other profit or loss to be reclassifiec
*Other comprehensive income after tax
attributable to minority share-holcers

7. Total comprehensive income -7,648,928.95 -6/,/1/,696.91
Total comprehensive income attributable to
parent company -18,138,894.68 -15,/19,350.26
*“Total consolicatec income attributable to

minority share-holcers 10,489,965.73 8,001,653.35

8.  Earnings per share:

Basic earnings per share VIexvi) 0.02
Dilutec earnings per share Viexvi) 0.02
Corporate representative: Chief Accountant: Accounting Supervisor:
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CONSOLIDATED STATEMENT OF CASH FLOWS

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

Mace by: Harbin Electric Company Limitec.

Items Notes Current Period Prior Perioc

1. Cash flows from operating activities:

Cash receivec from sales anc services 10,465,262,095.18 (,53,/25,152. 18
ANet increase in ceposits anc placements
from financial institutions -130,499,825.05 -5819,6/8.6 |

ANet increase in cue to central banks

ANet increase in placement from financial
institutions 300,000,000.00

ACash receivec from premiums of original
insurance contracts

ANet amount of reinsurance business

ANet increase in insurec’s ceposits anc
investments

ANet increase in cisposal of financial assets
at fair value through profit anc loss

ACash receivec from interests,fees anc
commissions 120,551,499.37 162,059,103.3/

ANet increase of placement from banks anc
other financial institutions

ANet increase in repurchasing 294,000,000.00
ANet cash receivec from agent sales of
securities
Taxes anc surcharges refuncs 159,950,933.31 (3,215,0/ 1.29
Other cash receipts relatec to operating
activities 413,462,822.01 2/1,261,888.21

Total cash inflows from operating
activities 11,622,727,524.82 8,251 F11539./1

28 HARBIN ELECTRIC COMPANY LIMITED



CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

Items

Notes

Cash paic for goocs anc services
ANet increase in loans anc acvances
ANet increase in ceposits with central banks
anc other financial institutions
ACash paic for claim settlements on original
insurance contracts
ANet increase of cue from banks anc other
financial institutions
ACash paic for interest,fees anc
commissions
ACash paic for policy civicencs
Cash paic to anc for employees
Taxes anc surcharges cash payments
Other cash payments relatec to operating
activities

Total cash outflows from operating
activities

Net cash flows from operating activities

Current Period

10,282,143,669.33
29,706,206.41

4,745,899.21

100,000,000.00

2,424,867.61

1,187,936,933.20
534,162,355.41

758,016,429.13

12,899,136,360.30

-1,276,408,835.48

2021 INTERIM REPORT 29

Prior Perioc

1,969,16/,383.7/
15,312,256.0 4

-10,521,150.20

2,111,685. 1/

1,111,839,051.00
193, 116,599.19

62/,593,313.92

10,2/1,916,112.19

-2,017,501,602. 18



CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

For the year encec on 30 June 2021

(Apart from special notes: the unit of amount is RMB)

Items

Notes

2. Cash flows from investing activities:
Cash receivec from withcraw of investments
Cash receivec from investment income
Net cash receivec from cisposal of fixec

assets,intangible assets anc other long-
term assets
Net cash receivec from cisposal of
subsiciaries anc other business units
Other cash receipts relatec to investing
activities

Total cash inflows from investing
activities

Cash paic for fixec assets,intangible assets
anc other long-term assets

Cash payments for investments

ANet increase in plecgec loans

Net cash paic for acquiring subsiciaries anc
other business units

Other cash payments relatec to investing
activities

Total cash outflows from investing
activities

Net cash flows from investing activities

30 HARBIN ELECTRIC COMPANY LIMITED

Current Period

3,000,000,000.00
29,193,700.83

13,268,341.66

2,738,423.00

8,361,858.10

3,053,562,323.59

135,647,703.18
1,807,802,980.72

110,360.25

1,943,561,044.15

1,110,001,279.44

Prior Perioc

580,891,62 .00
11,/11107.60

1,530,000.00

/08,3/2.95

59 18 1110155

92,531, H1.52
8/3,129,000.00

},119,780.00

(50, 1557}

9/0,830,6 /.26

-3/5,986,512./1



CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

ltems Notes Current Period Prior Perioc
3. Cash flows from financing activities:
Cash receivec from investments by others 19,888,840.00 31,000,000.00
Inclucing: cash receivec by subsiciaries
from minority shareholcers’
investments 15,000,000.00 31,000,000.00

Cash receivec from borrowings
Other cash receipts relatec to other financing
activities

Total cash inflows from financing
activities

Cash repayments for cebts
Cash payments for cistribution of civicencs,
profit anc interest expenses
Inclucing: civicencs or profit paic by
subsiciaries to minority
shareholcers
Other cash payments relatec to financing
activities

Total cash outflows from financing
activities

Net cash flows from financing activities

1,139,527,443.33

1,159,416,283.33

1,227,636,125.90

121,008,744.05

7,079,363.51

1,355,724,233.46

-196,307,950.13
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1,30 1,96 1,033.12

39,030.91

1,339,003,06 1.03

1,151,5H,200.99

132,31, +2.04

2,011,612.16

1,288,891,316.19

50,108,/ 18.8 1



CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)

Items Notes Current Period Prior Perioc

4. Effect of foreign exchange rate changes

on cash and cash equivalents 2,966,834.93 /,010,296.80
5. Net increase in cash and cash equivalents -359,748,671.24 -2,336,339,099.55
Acc: beginning balance of cash anc cash
equivalents 11,298,046,225.31 9,197,222,/11.30
6. Ending balance of cash and cash
equivalents 10,938,297,554.07 6,860,883,611./5
Corporate representative: Chief Accountant: Accounting Supervisor:
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For the year encec on 30 June 2021

(Apart from special notes: the unit of amount is RMB)

CONSOLIDATED STATEMENTS OF CHANGES IN OWNERS’ EQUITY
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CONSOLIDATED STATEMENTS OF CHANGES IN OWNERS’ EQUITY (CONTINUED)

For the year encec on 30 June 2021
(Apart from special notes: the unit of amount is RMB)
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NOTES TO THE FINANCIAL STATEMENTS

For the year encec on June 30, 2021
(In accition to the special note, the unit of amount is CNY)

. INFORMATION ABOUT THE COMPANY
(1 Company Profile

Harbin Electric Company Limitec (the “Company”) was initially anc
was formec through the restructuring of Harbin Electric Corporation
(“HE Corporation”) anc its three affiliates: Harbin Electrical
Machinery Works, Harbin Boiler Works anc Harbin Turbine Works
(the”three major power factories”). The Company was establishec
in Harbin on October 6, 199 }. The reconstruction anc listing of its
shares in Hong Kong with limitec liabilities has been approvec by
the State Commission for Restructuring the Economic Systems on
November 5,199 |.

The parent company of the company is Harbin Electric Corporation.
The Company is engagec in manufacturing of power generator anc

generator units, its principal businesses are procuction anc sales of
power generator anc turn-key construction of power station projects.

2021 INTERIM REPORT 35



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

. INFORMATION ABOUT THE COMPANY (CONTINUED)
(Il)  Scope of Consolicatec Financial Statements

As of June 30, 2021, the company scope of consolicatec financial
statements hac the company are as follows:

Name of subsidiaries

Harbin Turbine Co., Ltc.
Harbin Power Technology & Trace Inc.
Harbin Electric International Co., Ltc.
Harbin Electric Machinery Co., Ltc.

Harbin Power Equipment National Engineering Research Centre Co. , Ltc
Harbin Power Group Harbin Power Station Valve Co., Ltc.
Harbin Boiler Company Limitec
Harbin Electric Power Equipment Co., Ltc.

Harbin Electric Corporation (QHD) Heavy Equipment Company
Limitec
Harbin Electric Corporation Finance Company Limitec
Harbin Electric (H.E) Corporation
Harbin Electric Group Shanxi Environmental Protection
Engineering Co., Ltc.

Chengcu Sanliya Technology Company
Harbin Electric Leasing (Tianjin) Co., Ltc.

Hacian Group Biomass power Generation (Wangkui) Co. Ltc
Hacian Group Biomass power Generation (Dehui) Co. Ltc

Comparec with the previous perioc, the number of subjects inclucec
in the consolicatec financial statements in this perioc increasec by O

anc cecreasec by 0.

36 HARBIN ELECTRIC COMPANY LIMITED



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

| BASIS FOR THE PREPARATION OF FINANCIAL
STATEMENTS

(1 Basis of preparation

Basec on going concern anc actual transactions anc events, the
Company preparec financial statements in accorcance with the basic
anc specific stancarcs of the Accounting Stancarcs for Business
Enterprises, the Application Guicance for Accounting Stancarc for
Business Enterprises, interpretations of the Accounting Stancarcs
for Business Enterprises anc other relevant regulations issuec by
the Ministry of Finance (hereinafter collectively referrec to as “CAS”),
anc the cisclosure requirements in the Preparation Convention of
Information Disclosure by Companies Offering Securities to the
Public No.15 — General Provisions on Financial Reporting issuec by
the China Securities Regulatory Commission, anc Hong Kong Stock
Exchange’s Rules Governing the Listing of Securities anc the Hong
Kong Companies Orcinance.

(Il)  Going concern

The company has continuous operation capability for at least 12
months from the enc of the reporting perioc, anc has no major
issues affecting its ability to continue to operate. Therefore, the
financial statements are preparec on the basis of the going concern
assumption.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

lll. DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES

(1 Statement of compliance with corporate accounting
stancarcs

The Company have formulatec certain specific accounting policies
anc accounting estimates in accorcance with the procuction anc
operation characteristics, which are mainly reflectec in the valuation
methoc of inventory, the methoc of calculating anc calculating the
expectec crecit loss of receivables, the cepreciation of fixec assets
anc the amortization of intangible assets, the timing of revenue
recognition, etc.

(Il)  Statement of compliance with corporate accounting
stancarcs

The financial statements preparec by the company are following the
requirements of the Accounting Stancarcs for Business Enterprises,
anc truly anc completely reflect the financial status, operating
results, cash flow anc other relevant information of the company anc
its subsiciaries.

(111 Accounting perioc

The accounting perioc of the Company is from 1 January to 31
December of each calencar year.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

(IV) Reporting currency
The reporting currency of the Company is Renminbi (“CNY”).
(V)  Accounting basis anc valuation principles

The Company is basec on accrual basis of accounting. The
company generally acopts historical cost when measuring
accounting elements. The company will provice special explanations
for the measurement of other attributes such as replacement cost,
net realizable value, present value or fair value accorcing to the
stancarcs.

(VI) Accounts receivable

Receivables incluce accounts receivable, other receivables, etc.
The accounts receivable formec by the Company’s external sales
of goocs or provision of labor services shall be ceemec as the
initial recognition amount basec on the fair value of the contract
or agreement receivable from the purchaser. The receivables are
presentec using the effective interest methoc anc the amortizec cost
less the provision for bac cebts.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

lll. DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

(VI) Accounts receivable (Continuec)
(1)  Accounts receivable

For accounts receivable, whether it contains significant
financing components, the company always measures its loss
reserves in accorcance with the amount of expectec crecit
losses for the entire life perioc, anc the increase or reversal
of the loss provision resulting therefrom is inclucec into the
current profit anc loss as an impairment loss or gain.

In the scope of consolication, the enterprises involvec in the
provision of bac cebt provision using the expectec crecit loss
mocel incluce: Harbin Electric Co., Ltc. anc all subsiciaries.

The company combines the accounts receivable basec
on similar crecit risk characteristics (ageing), anc basec
on all reasonable anc supportable information, inclucing
forwarc-looking information, the ratio of the provision for bac
cebts of the accounts receivable is estimatec as follows:

Ageing Ratio

(%)
Within 1 year (Inclucing 1 year) 0-5
1-2 years 5-25
2-3 years 50
3- | years 80
-5 years 80
Over 5 years 100

If there is objective evicence showing that a certain account
receivable has been crecit-impairec, the company shall make
a provision for bac cebts for the single account receivable
anc confirm expectec crecit losses.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021

(Unless otherwise statec, all amounts are cenominatec in Renminbi)

lll. DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

(VI) Accounts receivable (Continuec)

(1)

2)

Accounts receivable (Continuec)

The scope of accounts receivable without provision for bac

cebts:
@ Accounts receivable between relatec parties.
@) Other receivables, such as ceposits, ceposits

anc other receivables to relevant national incustry
authorities, incustry associations anc other institutions,
anc temporary loans, reserve funcs anc other
receivables that occur for business operations by
internal cepartments of the enterprise or in-service
employees Unless there is solic evicence showing that
there is a sign of impairment, no impairment provision
may be mace.

Other accounts receivable
For the measurement of impairment loss of other accounts
receivable, the measurement methoc of impairment loss of

the aforementionec financial assets (exclucing accounts
receivable) shall be usec for treatment.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

lll. DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

(VII) Revenue

The scope of merger in the application of new revenue stancarcs
incluce: Harbin Electric Co., Ltc. anc all its subsiciaries;

1. On the contract start cate, the enterprise shall evaluate the
contract anc icentify the incivicual performance obligations
inclucec in the contract, anc cetermine whether each
incivicual performance obligation is fulfillec within a certain
perioc of time, or is performec at a certain point in time, anc
then, when each incivicual performance obligation is fulfillec,
the income is separately recognizec.

The performance obligation refers to the commitment of the
enterprise in the contract to transfer the goocs to the customer
clearly. The performance obligation incluces both the
commitments specifiec in the contract anc the commitments
that the client reasonably expects the company to perform
when the contract is conclucec cue to the company’s publicly
announcec policies, specific statements or past practices.
The initial activities that an enterprise shoulc uncertake to
perform a contract usually co not constitute a performance
obligation unless the activity transfers the promisec goocs to
the customer.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

lll. DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

(VII) Revenue (Continuec)
1. (Continuec)

The enterprise shall measure the income accorcing to the
transaction price allocatec to each incivicual performance
obligation. The company shall cetermine the transaction
price in accorcance with the terms of the contract anc in
combination with its previous practices. When cetermining
the transaction price, the enterprise shoulc consicer the
impact of variable consiceration, major financing components
in the contract, non-cash consiceration, anc customer
consiceration.

2. If one of the following concitions is met, it is a performance
obligation to be performec within a certain perioc of time;
otherwise, it is a performance obligation at a certain point in

time:

@ The customer obtains anc consumes the economic
benefits brought by the performance of the enterprise
at the same time as the company performs the
contract.

@ The customer can control the goocs uncer construction
in the process of corporate performance.

® The goocs procucec curing the performance of

the enterprise have irreplaceable uses, anc the
enterprise has the right to receive payment for the part
of the performance that has been completec so far
throughout the contract perioc.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

lll. DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

(VII) Revenue (Continuec)

3. Confirmation of performance obligation income performec at
a certain point in time

For performance obligations performec at a certain point in
time, the enterprise shall earn income when the customer
obtains control of the relevant commocity. In cetermining
whether a customer has acquirec control of a commocity, the
company shoulc consicer the following signs:

0)

The enterprise has the current right to collect the
goocs, that is, the customer has a current payment
obligation for the goocs.

The enterprise has transferrec the legal title of the
commocity to the customer, that is, the customer
alreacy owns the legal title of the commocity.

The enterprise has transferrec the physical goocs to
the customer, that is, the customer has possessec the
goocs in kinc.

The enterprise has transferrec the main risks anc
rewarcs of ownership of the goocs to the customer,
that is, the customer has obtainec the main risks anc
rewarcs of ownership of the goocs.

The customer has acceptec the goocs.

Other incications that the customer has obtainec
control of the commocity.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021

(Unless otherwise statec, all amounts are cenominatec in Renminbi)

lll. DESCRIPTION OF IMPORTANT ACCOUNTING POLICIES AND
ACCOUNTING ESTIMATES (CONTINUED)

(VII) Revenue (Continuec)

b

Confirmation of performance obligation income performec
curing a certain perioc of time

For performance obligations performec within a certain perioc
of time, the enterprise shall confirm the income accorcing to
the progress of the performance curing the perioc, unless
the performance of the performance cannot be reasonably
ceterminec. Enterprises shoulc consicer the nature of
the goocs anc use the output methoc or input methoc to
cetermine the appropriate performance schecule. Among
them, the output methoc is basec on the value of the goocs
that have been transferrec to the customer to cetermine the
performance of the customer; the input methoc is basec
on the company’s commitment to fulfill the performance
obligations. For similar performance obligations in similar
situations, companies shoulc use the same methoc to
cetermine the progress of compliance.

When the performance of the performance cannot be
reasonably ceterminec, if the costs incurrec by the enterprise
are expectec to be compensatec, the revenue shall be
recognizec accorcing to the amount of costs incurrec, until
the performance of the performance can be reasonably
ceterminec.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

IV. DESCRIPTION OF CHANGES IN ACCOUNTING POLICIES
AND ACCOUNTING ESTIMATES AND CORRECTION OF
MAJOR PREVIOUS ERRORS
(1 Changes in accounting policies

There is no change in important accounting policies in this perioc.
(Il)  Change in accounting estimates

There is no change in important accounting estimates in this perioc.
(I Important corrections of prior perioc errors

No corrections to prior perioc accounting errors using the

retrospective restatement methoc occurrec curing the reporting
perioc.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

V. TAXATION

The principal taxable items of the Company anc its subsiciaries are as
follows:

(1 Turnover tax anc accitional taxes

Tax Type Tax basis Taxrate Note
Value-accec Tax  The output tax is calculatec on the 3% 6% *
("VAT") basis of the sales goocs anc taxable 9% * 10% *
service income calculatec accorcing 13%

to the tax law. After cecucting the
input tax amount that is allowec to be
cecuctec in the current perioc, the
cifference is partly cue to the value-

accec tax.
City maintenance  Actual paic turnover tax (%
anc construction
tax
Corporate income Calculatec basec on taxable income 15% ~ 25%
tax
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

V. TAXATION (CONTINUED)
(I)  Tax incentives

Accorcing to the relevant provisions of the "Enterprise Income Tax
Law", high-tech enterprises that are supportec by the state are
subject to a corporate income tax rate of 15%.

On 7 August, 2020, the Company obtainec the High anc New
Technology Enterprise certificate (Number: GR2020230002/8)
jointly issuec by the Heilongjiang Science anc Technology Bureau
(BB THERIBE 1), Heilongjiang Finance Bureau (2#T4 8
X E2), Heilongjiang State Tax Bureau (BT EBEXRLEB) * anc
Heilongjiang Local Tax Bureau (f2#E/ LA 5 75 /@), for an effective
perioc of three years, pursuant to which enterprise income tax will
be chargec at the rate of 15% curing the perioc.

Except for certain subsiciaries enjoying a corporate income tax rate
of 15% (six months encec June 30, 2021: 15%), other subsiciaries
locatec in China shoulc be subject to a corporate income tax rate of
25% (as of 2) For the six months encec June 30, 2021: 25%) Chinese
corporate income tax is paic.

(Il)y  Hong Kong profits tax

The Group cic not earn any income subject to Hong Kong Profits Tax
from January to June 2021. Therefore, no provision for Hong Kong
Profits Tax has been mace.

(IV) In accorcance with the Circular of the State Acministration of
Taxation on the issue of the payment of corporate income tax
on civicencs paic by the Chinese resicent enterprises to the
shareholcers of non-resicent enterprises of overseas H shares on 6
November 2008 [2008] No. 89/ issuec by the State Acministration of
Taxation. The Chinese resicent enterprises shall pay the enterprise
income tax at the rate of 10% of the annual civicenc of the H-share
non-resicent enterprise shareholcers. Accorcingly, the Company
shall pay the enterprise income tax at the rate of 10% of the annual
civicenc of H shares non-resicent enterprise shareholcers.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS

(In accition to the special note, the unit of amount is CNY)
(I)  Accounts receivable
1. Accounts receivable shown by classification

30 June, 2021 31 December, 2020

Carrying Amount Bad debt provision Carrying Amount Bac cebt provision

Type Amount  Percentage Amount  Percentage Amount  Percentage Amount  Percentage
(%) (%) (% (%)

Accounts receivable
incivicually accruing
bac cebt provision 780,910,668.00 648  536,767,261.45 1,082, 11,205.11 1019 /10,16,506.08 66.8/

Accounts receivable
accruing bac cebt
provision in crecit

risk characteristic
portfolio 11,266,317,152.44 93.52  3,854,330,193.89 9,36/,321,992.11 89.81 3,568,515, 165.61 38.10
Total 12,047,227,820.44 4,391,097,455.34 10,129,/36,197.91 1,218,931,9/1.69
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(I)  Accounts receivable (continuec)

2. Accounts receivable incivicually accruing bac cebt
provision

Accounts Bad debt
Debtor receivable provision  Percentage  Reason

(%)

Ministry of Water

Conservancy anc

Irrigation of the Jucging by future

Republic of Sucan 180,910,668.00  536,/6/,261.15 68./1  recyclability
Total 180,910,668.00  536,/6/,261.15
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(I)  Accounts receivable (continuec)

3, Accounts receivable accruing bac cebt provision in crecit
risk characteristic portfolio

(1) Accounts receivables accruing bac cebt provision by
applying aging analysis :

30 June, 2021 31 December, 2020

Age Amount  Bad debt Provision Percentage Amount  Bac cebt Provision Percentage

(%) (%)
Within one year 5,625,282,061.64 301,827,580.65 KIS 3,982,131,365.59 191,293, 191,09 186
One to two years 1,738,919,981.54 466,314,385.71 1,199,582,120. 15 365,896,165.11 2110
AORORUCENE I 1,016,028,492.78 512,610,154.91 1,159,300,828./2 595,000,197 10 5132
Threg to four years 785,548,777.50 581,402,421.06 195,1/1,695.52 188,510,/61.08 611
Four to five years 500,819,816.58 392,257,629.16 300,232,810.36 21118160211 82.33

Over five years 1599,718,022.40  1,599,718,022.40 16806028213 1,6806028/2.13 100.00

Total 11,266,317,15244  3,854,330,193.89 9,36/,324992./1 3,568,515, 165,61

L Provision, transfer anc recovery of bac cebts in the perioc

Net value of provision, transfer anc recovery of bac cebts in
the perioc was 1 }1},006,180.38 yuan.

8 Accounts receivable actually written off in the current
perioo

The amount of accounts receivable actually written off from
January 1, 2021 to June 30, 2021 was 5,265,199.81 yuan.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(1) Prepayments

30 June, 2021 31 December, 2020
Carrying Amount Carrying Amount
Age Amount Percentage  Bad debt provision Amount Percentage  Bao ceDt provision
(%) (%
Within one year 2,864,549,865.89 70.35 1,12295/,01.16 58.36
One to two years 498,529,940.96 12.24 1H,152,303.60 2.3
Two to three years 346,223,243.38 8.50 319,5/1,286.93 10.83
Qver three years 362,340,644.51 8.90 8,137,394.68 162,359, 117./1 550 8,13/,391.68
Total 4,071,643,694.74 100.00 EARTRICEI  2,952,015,/19.13 100.00 8,13/,391.68

(I1)  Other receivables

ltems <A1 P1PA RS 31 December, 2020
Interest receivable 18,269,870.09 11,562,658.39
Divicenc receivable

Other receivables 1,075,899,803.76 1,10/,126,91 }./2
Total 1,094,169,673.85 1,121,689,5/3.11
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(I1)  Other receivables (continuec)

7. Classification of Interest receivable

Items < liza B 31 December, 2020

Term ceposits 10/,5/1.98
Entrustec Loan 8,552,911.18 5,6 1/,250.80
Bonc investment 7,391,095.89 3,300,000.00
Others 2,325,863.02 5,50/,835.61
Total 18,269,870.09 11,562,658.39

2. Details of other receivables

(1) Classification cisclosure of other receivables

30 June, 2021 31 December, 2020

Carrying Amount Bad debt provision Carrying Amount Bac cebt provision

Type Amount Percentage Amount Percentage Amount  Percentage Amount  Percentage

(% (% % (%)

Other receivable
incivicually accruing
bac cebt provision 1,353,312,506.14 376,418,619.56 1,396,541,28/.13 19./3  392,866,832.26 2.13

Other receivable
accruing bac cebt
provision in crecit
risk characteristic
portfolio 342,558,791.21 243,552,874.03 355,016,6/ 1. 1 2020 251,5/,211.56 10.86

Total 1,695,871,297.35 619,971,493.59 1,/51,560,961.51 641 131016.82
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(I11)  Other receivables (continuec)
2. Details of other receivables
(1) Classification cisclosure of other receivables

1) Other receivables incivicually accruing bac
cebt provision

Other Bad debt

Debtor receivables provision  Percentage  Reason
(%

Haroin Electric Group 162,095,125.59 Relatec parties
Co, Ltc. 00 not accrue

Guizhou Huacian Tangzhal ~ 1,191,217,380.86 316, 118,619.56 3160  Basec on
Power Generation Co., Lic. recoverabilty
ano other units

Toal 1353312,506.1 1 3/6,118,619.56 2181
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(I1)  Other receivables (Continuec)
2. Details of other receivables (Continuec)
(1) Classification cisclosure of other receivables (Continuec)

2) Other receivables accruing bac cebt provision
by applying aging analysis :

30 June, 2021 31 December, 2020
Amount Amount

Age Amount Percentage  Bad debt Provision Amount Percentage  Bac cebt Provision

(%) (%)
Within one year 62,924,691.48 18.37 3,271,506.26 10,811,198./3 19.96 3,18/,923.21
One fo two years 18,502,918.64 540 4,610,729.66 13,9/1,690.5/ 391 319292261
Two to three years 3,652,594.82 107 1,626,297.42 1510,189./5 1.28 3,182,23/.68
Threg to four years 29,184,266.42 8.52 22,865,481.36 51,607,239.85 1151 39,190,391.68
Four o five years 86,577,302.57 2.2 69,261,842.06 69,6/3,58221 1963 5/,231,266.02
Qver five years 141,717,017.28 "7 141,717,017.28 11,319, 13,21 106/ 11,309, 113.21

Tota 342,558,791.21 203,552,874.03 395,016,671 1 251,56/,21 1.5
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(I1)  Other receivables (Continuec)
2. Details of other receivables (Continuec)
(1) Classification cisclosure of other receivables (Continuec)

3) Provision, transfer anc recovery of bac cebts in
the perioc

Net value of provision, transfer anc recovery of
bac cebts in the perioc was — 2 |, 162,553.22
yuan.

Other current assets

31 December,

Items 2020

Bank financial procucts 396,885, 100.00

Entrust loans REVTGTGTE 150,000,000.00
Decuctible input tax anc

prepay VAT RELR TN RN 362,589,0/2.09
Others 16,383.6 }
Total CEER TN R 909,520,855./3
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(IV) Changes in investment real estate, fixec assets, intangible
assets anc other long term assets.

For the six months encec June 30, 2021, The Group has cisposec
of certain plant anc machinery equipment with a carrying
amount of RMB I,383,090.65 (six months encec 30 June 2020:
RMB I,728,058. I/) in exchange for proceecs of RMB16,295,0 }/.8/
(Six months encec June 30, 2020: RMB |,512, 18 1.99), anc the
income from the cisposal were approximately RMB11,911,957.22 (six
months encec 30 June 2020: losses of RMB215,5/3. 18).

For the six months encec June 30, 2021, the Group spent
approximately RMB231,888,860.89 (six months encec 30 June 2020:
RMB222,312,081.9 }), which was mainly usec for construction in
progress, machinery anc equipment, transportation equipment, etc.
anc increasec procuction capacity.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(V)  Short-term borrowings

Iltems < lPa B 31 December, 2020
Plecgec loan

Mortgage loan 15,600,000.00 15,600,000.00
Guaranteec loan 190,000,000.00 360,000,000.00
Creoit loan 4,916,434,857.56 },/65,006,3 10./2
Total 5,122,034,857.56 5,110,606,3 10./2

(VI) Accounts payable

Items < Plea e 31 December, 2020
Within one year 8,184,176,692.21 9,159,8/9,11 .35
One to two years kRPIETAWLCNAM 2 318,199,262.55
Two to three years 936,079,438.89 52 1,058,113.93

Over three years 1,171,061,369.63 6//,218,169.96

Total 13,612,258,800.50 ERPATARIARIONA]
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

(VI

For the year encec on 30 June 2021

(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

Other current liabilities

Items

<L liPa B 31 December, 2020

Financing lease accounts

payable

1,126,655.00 128,655.00

Total

1,126,655.00

128,655.00

(VIII) Share capital

Shareholder’s
name

Harbin Electric
Corporation

Overseas-listec
shares

Total

30 June, 2021

Investment
amount

proportion
(%)

1,030,952,000.00

675,571,000.00

1,706,523,000.00

31 December, 2020

Increase curing  Decrease curing Investment
the perioc the perioc amount proportion
(%)
1,030,952,000.00 60. 11
6/5,5/1,000.00 39.59
1,/06,523,000.00 100.00
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(IX) Incomes anc civision’s cocuments
1. Basis of reporting civision anc accounting policy

The company confirmec six reports’ civision which was basec
on inter-corporation structure anc corporate governance as
following: Thermal power host equipment civision, hycropower
stations in the host equipment civision, engineering services
civision, power plant auxiliary anc supporting procucts,
nuclear power procucts civision, ac/cc motor anc others. The
incivicual report of the company offers the cifferent procucts
anc services, or operating activities in cifferent area. Due
to cifferent civisions neec cifferent technique anc market
strategy, the company’s managements report the operating
activities of every civision respectively anc evaluate the
operating outcomes regularly to cecice how to allocate the
resources anc evaluate its performance.

The transfer price of civisions shoulc cecice by the actual
price anc the incirectly expenses of civisions shoulc allocate
by ratios. The assets shoulc allocate by the operating of the
civisions anc its locations. The liabilities of civisions incluce
the liabilities which relatec to the operating activities of the
civisions. If several civisions bear the relatec expenses
together, the civisions bear the liabilities together.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)
(IX) Incomes anc civision’s cocuments (Continuec)

2. Financial information of civisions

(1) The information of assets, liabilities anc revenue for

civision
Power plant
Water and Plant auxiliary and nuclear
Thermal power  electricity host engineering supporting  power products Acldc motors
ltems host devices devices services products division and others

30 June 2021
GEVEWEMOTIY 35,964,658,820.91  6,282,052,178.48  8,860,906,431.78  1,991,214,049.01  5358,273,715.00 11,953,825,687.46 70,411,830,890.64
Repartable liabilties of

civisions 31,620,936,824.15  3,706,806,260.98  8,541,022,23.77  1435790,843.26  3,557,293,355.01  8,863,557,880.51 57,926,307,416.68
January to June 2021
Revenue of civisions
External customer 443652414348 1,235,517,01218 307390442591  407,530,947.66  605,746,556.11  2,048,105,511.01 11,807,328,596.35
Internal customer 2,270,756,745.86 10,815,307.63  2,261,572,053.49
Reportable revenue of
civisions 6,707,280,889.34  1,235,517,01218 307390442591  407,530,947.66  605746,556.11  2,058,920,818.64 14,088,900,649.84
Reportable revenue of
gross profit 498,138,708.11  201,156,783.17  -16,733,251.67  23,069,406.91  392,406,990.56  193,751,661.79  1,291,790,208.87
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(IX) Incomes anc civision’s cocuments (Continuec)
2. Financial information of civisions (continuec)

(1) The information of assets, liabilities anc revenue for
civision (continuec)

Power plant
Water anc Plant auxiliary anc nuclear
Thermal power electricity engineering supporting  power procucts Acfoc motors
Items host cevices host cevices services procucts oivision anc others Total

31 December 2020
Reportable assets of civisions  31,113.369,/38.82  6,/20,515053.66  8,01/810,/5/.13 2,333,693,/ 1135  5635,109,069.19 10821,6//,96/.39 6/,612,506331.1}
Repartable liabilties of

olvisions 30,029,661,562.51  3,9/8,105220.96 /213014 k22F  1652,192,888.//  3812,116,25089  /,161,911,181.08 51659,221,880.18
January to June 2020
Revenue of civisions
External customer 3211913,19.15  1065,110,15/.19  2,/1639/91618 31589966218  800811,213./6 1,10,/ }/,6/7.98  9613910,3/6.0}
Internal customer 2610866591 1/ 9,699,059.01  2,650,565,653.18
Reportable revenue of
oivisions 5885,/80,31392 106511015719 2/1639/915.18  315899,662.18  800,811213./6  1,150,116,/36.99 12,261, 1/6,029.52
Repartable revenue of
gross profit 501,690,08292  2H82/1/3. 1 10501931951 5,068,89529  130,101050.93  301910,28169  1,339,8/6,/56.81
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(IX) Incomes anc civision’s cocuments (Continuec)
2. Financial information of civisions (Continuec)
(2) The information of assets, liabilities anc revenue for

civision

Items 30 June, 2021

Assets

Reportable assets of civisions

Offset civision's accounts from
relatec parties

Reportable net assets of
civisions

Deferrec tax assets

Financial assets that are
measurec at fair value anc
whose changes are inclucec
in the current profit anc loss

Deposit in bank

Deposit in central bank

Cash anc cash equivalents

Unallocatec assets of heac
office anc the company

70,411,830,890.64

-23,061,315,200.68

47,350,515,689.96
538,944,961.17

1,586,755.20
8,148,051,726.26
669,746,341.35
43,863,991.78

3,232,015,049.67

Total assets 59,984,724,515.39
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31 December, 2020

6/,612,506,331.11

-21,085,995,8 15.81

13,556,510, 185.33
538,019, H19.5/

201,80 ,166.
9,119,310,9/3.69
/01, 191,386.38
/,358,/06.92

3,836,/01,317. 1/

57,961,256, 185.83
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(IX) Incomes anc civision’s cocuments (Continuec)
2. Financial information of civisions (Continuec)

(2) The information of assets, liabilities anc revenue for
civision (Continuec)

Items (N[ EPNPAR 31 December, 2020

Liabilities
Reportable liabilities of civisionsf tarafrA el il
Offset civision's accounts from

51,659,22 1,880. 18

relatec parties QERIYATORIEKIN -13,926,199,8 1/.85
Reportable net liabilities of

civisions LYRLLRITRL G  10,/33,025,032.63
Tax payable 236,590,255.19 150,081,285.12

Deferrec income tax liabilities
Unallocatec liabilities of heac
office anc the company 946,315,265.11 5/8,099,653.1/

Total liabilities 43,741,272,117.99 IS WEARIReT{0KeV
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(IX) Incomes anc civision’s cocuments (Continuec)
2. Financial information of civisions (Continuec)

(2) The information of assets, liabilities anc revenue for
civision (Continuec)

Items AEINERCRITENGWPAPARS  January to June in 2020
Revenue
External revenue 11,807,328,596.35 9,613910,3/6.0}
Internal revenue 2,281,572,053.49 2,650,565,653. 18
Reportable revenue of civisions 14,088,900,649.84 12,261, 116,029.52
Reportable gross profit of civisions 1,291,790,298.87 1,339,8/6,/56.81
(Qffset losses between civisions 34,104,564.85 12,830,303.12
External customers' reportable gross profit 1,257,685,734.02 1,261,016, 153.09
Long-term equity investment account by

equity methoc 261,420.51 3,112,851.02
Interests income 135,337,081.89 160,800,088.65
Chinese government grants 68,585,797.61 15,561,5/0.56

The profit anc loss of financial assets
measurec at fair value anc recorcec into
the current profit anc loss

Profit anc loss of tracing financial assets

Interest expenses 110,213,648.17 113,/26,035.56

Impairment losses for long-term assets
such as fixec assets anc intangiole

2,629,999}

assels
Uncistributec other revenue anc net

revenue 42,131,321.11 13,151,302.33
Uneistributec expenses of heac office anc

the company 1,305,654,120.30 1,309,750, 182.11
Total profit 88,153,586.67 98,888,351.92
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(IX) Incomes anc civision’s cocuments (Continuec)
2. Financial information of civisions (Continuec)
(3) Regional information

Revenue from external customers

January to January to
Items June in 2021 June in 2020
1. Domestic (China) CRITACENEY R 6,9/8,/82,363.22
2. Overseas :
—Pakistan Islamic Communitys SREEEIELRPAS 1,093,918, 121.81
—Republic of Turkey 11,971,695.51 18,695,213.33
—The Unitec Arab Emirates CNE IR RER A 1,301,301,503.01
—Republic of Ecuacor 36,625,549.80 51,623,215.1/
—Banglacesh People’s
Republic 71,423,553.54 12,382,8/0.99
—Republic of Inconesia 101,348,688.22 2,601,/60.03
—Republic of Iraq 241,439,834.40 99,238,093./1
—Other countries 6,761,589.35 22,133,937}
Overseas subtotals PCILRE 7RI KK 2635,128,012.82
Total 11,807,328,596.35 CKARNAIRTLHON!
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(X) Acministrative expenses

For the six months encec 30 June 2021, the amount of management
expenses was RMB520,936,385.8/ (for the six months encec
June 30, 2020, the amount of management expenses was
RMB F12,0/1,113. 13). Mainly for labor costs, cepreciation anc
amortization expenses, etc.

(XI) Crecit impairment losses

January to
Items June in 2020
Bac cebt loss - 120,797, 182.88
Others
Total - 120,797, 182.88

Note: In the current perioc, the provision for impairment of accounts
receivable anc other receivables is RMB119,513,62/.16. This amount
of impairment will be cirectly provicec if the amount is less likely to be
recoverec by the Group. The impairment preparation will be cirectly
usec to write off the accounts receivable anc other receivables.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XI1) Impairment on assets

January to January to
Items June in 2021 June in 2020

Inventory price loss -16,502,346.65 -2,(4(,679.51
Impairment loss of Contract asset -158,698,249.69 1H,569,898.91

Total SVCPIETRT  138,822,219.3/

(XI11) Assets with limitec ownership or use rights

Closing
Items ool AR Reason

Monetary funcs cEIGLDEIEE PP Acceptance of money receivec,
ceposit of reserve ceposits of the
Central Bank, etc.

Fixec assets 72,533,649.42 W6l

Intangible assets 24,072,853.31 Wil

Note1: The main reason is that Harbin Electric Machinery (Zhenjiang)
Co., Ltc. signec three contracts with Zhenjiang Branch of Bank
of China Co., Ltc. in 201 }. The maximum amount of mortgage
contracts, respectively: 1) With housing anc builcings as
collateral contract number: 150319582E1 1061201-2, the contract
amount of 51,96/,600.00 yuan the maximum amount of mortgage
contract; 2) the mortgage contract with the lanc contract number:
150319582E1 1061201-1 anc the maximum contract amount of CNY
21,991,830.00. Inclucing: Mortgage contract with house construction
as collateral, contract number 150319582E1 1061201-2 expires on
June 1, 201/, anc mortgage contract with lanc as collateral, contract
number 150319582E1 1061201-1 on June 1, 201/. Expiry; Because
the relevant obligations have not been liftec, the mortgage contract is
still effective.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XIV) Profit before tax anc amortization cepreciation

Items January to June in 2021
Net profit 44,961,001.90
Income tax expenses 43,192,584.77
Withcrawing cepreciation of fixec assets 262,870,685.00
Withcrawing amortization intangible assets 46,567,672.66
Withcrawing amortization of long-term

ceferrec expenses 1,247,334.27
Interests anc investment income 30,903,975.34
Interests income of finance company 120,551,499.37
Interests expenses 105,838,860.14
Interests expenses of finance company 4,374,788.03
Profit before tax anc amortization cepreciation 357,597,452.06

(XV) Divicenc

January to January to
Items June in 2021 June in 2020

Divicenc of per share
RMBO0.000 at the year 2020

Divicenc of per share
RMBO0.000 at the year 2019

Total

The Directors co not recommenc any interim civicenc for the six
months encec 30 June 2021 (Six months encec 30 June 2020:
RMBO0.00).
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VI. NOTES TO KEY ITEMS IN CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

(XVI) Earnings per share

January to
[tems June in 2020
Net profit attributable to common
shareholcers of the company 29,166,110.92
Weightec average number of orcinary
shares outstancing curing the perioc 1,/06,523,000.00
Earnings per share 0.02

Note: There were no cilutive orcinary shares outstancing for the six months
encec June 30, 2021 anc 2020, anc cilutec earnings per share were
the same as basic earnings per share.

VIl. RELATED PARTY AND TRANSACTION
(1 Transaction information for relatec party

The transaction price of the transaction between the company anc
the relatec party is the price agreec between the parties anc is
consistent with the transaction price of the non-relatec party.

1. For subsiciaries that have a control relationship anc have
been inclucec in the scope of the company’s consolicatec
financial statements, their mutual transactions anc
parent-subsiciary transactions have been offset.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021

(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)

(1 Transaction information for relatec party (continuec)

2.

Continuing Connectec Transaction anc Connectec
Transaction

The “Continuing Connectec Transactions- management
entrustment agreement” announcement issuec by the
Company on July 23, 2019, the “Continuing Connectec
Transaction — Procuct anc Services Framework Agreement”,
“Continuing Connectec Transaction — Financial Services
Framework Agreement” announcement issuec by the
Company on December 21, 2019. the Company anc
Harbin Electric Group Co., Ltc. signec the “Management
entrustment agreement”, “Procuct anc Services Framework
Agreement”, “Financial Services Framework Agreement”
anc its supplementary agreement, the valicity of the above
agreement respective From March 23, 2019 to March 22,
2022, December 31, 2019 to December 30, 2022, anc
January 1, 2020 to December 31, 2022.

The Company releasec the “EPC Framework Agreement”
conclucec with Harbin Electric Group Company on February
11, 2020. The agreement will be valic from April 9, 2020 to
December 31, 2022.

The "Continuing Connectec Transactions-Technology
Development Framework Agreement"' issuec by the
company on April 2}, 2020. The company anc the National
Engineering Research Center for Harbin Electric Power
Generation Equipment Co., Ltc. enterec into the "Technology
Development Framework Agreement'. The agreement is valic
from April 27,2020 to December 31, 2022.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)
(1 Transaction information for relatec party (continuec)

2. Continuing Connectec Transaction anc Connectec
Transaction (continuec)

(1) Transaction information for procucts anc services

January to January to
Related party June in 2021 June in 2020

Sales of goocs

- Company uncer the
same control 4,019,879.11 /5,01/.69

Purchase

- Company uncer the
same control 1,749,448.50 606,915.9 |

Service revenue

- Company uncer the
same control

Service expense

- Company uncer the
same control 10,970,370.24 1/,253,865.95

The transactions with the Company uncer the same
control in the above transaction (1) is a transaction
uncer the "Continuing Connectec Transaction —
Procuct anc Services Framework Agreement" anc
is a continuing connectec transaction uncer the
requirements of Chapter 1 IA of the Listing Rules.

/2 HARBIN ELECTRIC COMPANY LIMITED



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)
(I)  Transaction information for relatec party (continuec)

2. Continuing Connectec Transaction anc Connectec
Transaction (continuec)

(2) Interests to be paic for absorbing ceposits
January to January to
Related party June in 2021 June in 2020
Holcing company 2,657,552.98 2,889,256.50
Company uncer the

same control 373,357.50 /51,329.13

Total 3,030,910.48 3,6 13,585.63

(3) Interest income from ciscountec Notes

January to January to
Related party June in 2021 June in 2020

Company uncer the
same control

Total
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)
(I)  Transaction information for relatec party (continuec)

2. Continuing Connectec Transaction anc Connectec
Transaction (continuec)

(@) Fee anc commission income

January to January to
Related party June in 2021 June in 2020

Company uncer the
same control
Associates

Total

(5) Entrustec loan interest income

NELTTETAC January to
Related party June in 2021 June in 2020

Company uncer the
same control 2,905,660.38 3,010,/33.50

Total 2,905,660.38 3,010,/33.50

The transactions with the Company uncer the
same control in the above transactions (2) to (5)
are transactions uncer the "Continuing Connectec
Transactions — Financial Services Framework
Agreement" anc are continuing connectec transactions
uncer the requirements of Chapter 1 IA of the Listing
Rules.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021

(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)

(I)  Transaction information for relatec party (continuec)

2. Continuing Connectec Transaction anc Connectec
Transaction (continuec)

(6)

Consignment management fees

Content of January to

Related party related party June in 2020
Harbin Electric Commissionec

Group Co., Ltc. agency fees 1,6 10,000.00

Total 1,6 10,000.00

The above transaction (6) is a transaction uncer
the Continuing Connectec Transactions — Entrustec
Management Contracts anc is a continuing connectec
transaction uncer Chapter 1 A of the Listing Rules, the
Entrustec Management Contracts renewec on July 23,
2019 belongs to the continuous connectec transaction
exemptec by Chapter 1 IA.33 of the Listing Rules.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)
(I)  Transaction information for relatec party (continuec)

2. Continuing Connectec Transaction anc Connectec
Transaction (continuec)

(7) Remuneration of key management

January to January to
ltems June in 2021 June in 2020

Remuneration of key
management 4,114,074.80 2,603,009.05

The above transaction (/) is a continuing connectec
transaction waivec uncer Rule 1}A.33 of the Listing
Rules.

(8) Revenue from EPC services

Content of January to January to
Related party related party June in 2021 June in 2020

Company uncer the  Revenue from 20,669,377:81 IO R e ToWL
same control EPC services

Total PINIRTAA N 80,298, 195.28

The above transaction (8) is a transaction uncer
the EPC Framework Agreement anc is a continuing
connectec transaction uncer Chapter 1 }A.33 of the
Listing Rules.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)

(I)  Transaction information for relatec party (continuec)

2. Continuing Connectec Transaction anc Connectec
Transaction (continuec)

9) Service fee for technology cevelopment

Content of January to January to
Related party related party U A June in 2020
Service fee for
Company uncer the technology
same control cevelopment EPRRZEREIRLE 2 1,661,320.80
Total PREPEREVELE  21,661,320.80

The above transaction (9) is a transaction uncer the
Framework Agreement for Technology Development
anc is a continuing connectec transaction uncer
Chapter 1 1A.33 of the Listing Rules.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)
(I)  Transaction information for relatec party (continuec)

3, Accounts receivable anc payable for relatec party

(1) Accounts receivable

30 June, 2021 31 December, 2020
Related Carrying Bad debt Carrying Bac cebt
[tems party Amount allowance Amount allowance

Account
receivables
Company uncer the
same control 361,404.00 161,9/0.20
Paymentin
aovancec
Company uncer the
same control

Other receivables

Holoing company ~ BERNEERPAES 162,095,125.59
Company uncer the
same control 6,100,000.00 12903, 16
Interests
receivable
Company uncer the
same control 8,952,911.18 561/,250,80
Other current
assets
Company uncer the
same control 150,000,000.00 150,000,000.00
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIl. RELATED PARTY AND TRANSACTION (CONTINUED)
(I)  Transaction information for relatec party (continuec)

3, Accounts receivable anc payable for relatec party

(2) Account payable Iltems

ltems Related party NI R i7A B 31 December, 2020
Deposit taking
Holcing company 279,939,143.29 382,259,912.58
Company uncer
the same control 54,950,549.53 85,/15,601.13
Account payables
Company uncer
the same control 2,738,953.82 11,388,986.88
Contract liabilities
Company uncer
the same control 16,800,000.00
Notes payable
Company uncer
the same control 223,400.00
Divicenc payable
Holcing company 11,340,472.00
Other Payables
Holcing company 478,000.00 1/8,000.00
Company uncer
the same control 1,000,000.00 3,/21,598.00
Long-term
payables
Company uncer
the same control 3,500,000.00 3,500,000.00

(I Commitments of relatec parties
None
(1) Guarantee of relatec parties

None
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

VIIl. SHARE-BASED PAYMENT
None.

IX. CONTINGENCIES
(N Contingent liabilities

1. Contingent liabilities formec by provicing cebt guarantee
for other companies

As of June 30, 2021, the companies provicec loan guarantee
are as follows:

Guaranteed
Ant-
quarantee Increasing Situation of  Overdue  Sued
No.  Guarantee company Name Nature Method Category  method Amount inthis year Guaranteed situation situation
Total 21851112000 313,291,398.00

1 Harbin Electric Machinery  Harbin Turbine Co,, Ltc State- joint responsibity Performance  No counter 330,000,000.00 Normal Nong Nong
Co, Lie controllec Quarantee  quarantee operafion

2 Harbin Electric Machinery  Harbin Electric Machinery State- joint responsibity Performance  No counter ~190,000,000.00 Normal None None
Co, Lte (Znenjiang) Co,, Lto contralec  guarantee Quarantee  quaraniee operation

3 Harbin Elecric Machinery  Harbin National Hycropower State- Joint responsibity Performance  No counter 10,000,000.00 Normal None None
Co, Lte Equipment Engineering confrollec ~~ guarantee Quarantee  quarantee operafion

Technology

Harbin Turbine Co, Lic Harbin Boiler Company Limitec State- joint responsioity Performance  No counter 1,190,000.00 Normal Nane None
conrollec  guaranieg Quarantee  Quaranteg operafion

5 Harbin Boiler Company Harbin Electric Group Shanxi State- Joint responsioity loan No counter 89,180,000.00 Normal None None
Limitec Environmental Protection confrollec  guaraniee Quarantee  guaraniee operafion

Engineering Co, Lic.

6 Harbin Electric Co,, Lic. Harbin Electric International Co, Ltc. ~ State- Joint responsibilty Performance  No counter 161,181,/61.00 Normal None Nong
confrollec  guaranteg Quarantee  Quarantee operafion

/ Harbin Electric Co,, Lic. Harbin Electric International Co, Lc. ~ State- Joint responsibilty Other No counter 19,/38,172.00 Normal Nong None
confrollec  guaranteg Quarantee  Quaranteg operafion

8 Harbin Electric Co,, Lic. Harbin Electric International Co, Lc. ~ State- Joint responsibilty Other No counter 1066263100 Normal Nong None
confrollec  guaranieg Quarantee  Quaranteg operafion

9 Harbin Elecric Co,, Lic. Harbin Electric International Co, Ltc. ~ State- Joint responsibilty Other No counter 16,/11,539.00 Normal Nong None
confrollec  guarantee Quarantee  Quaranteg operafion

10 Harbin Electric Co,, Lic. Harbin Electric International Co, Lc. ~ State- Joint responsiily Performance ~ No counter 529,103,169.00 Normal Nong Nong
conrollec  guarantee Quarantee  quarantee operafion

HARBIN ELECTRIC COMPANY LIMITED



NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)

IX. CONTINGENCIES (CONTINUED)
(I)  Contingent liabilities (continuec)

1. Contingent liabilities formec by provicing cebt guarantee
for other companies (continuec)

Guaranteed
Ant-
quarantee Increasing Situation of ~ Overdue  Sued
No.  Guarantee company Name Nature Method Category ~ method Amount inthis year Guaranteed situation situation
il Harbin Electric Co, Lic Harbin Electric Intemational Co, Lic. ~ State- Joint responsioity Performance  No counter 9,612,058.00 Normal None None
conrollec  guaranieg Quarantee  Quaranteg operation
12 HarbinElectrc o, Ltc Harbin Electric Intemational Co,, Lic.  State- Joint responsioity Performance  No counter 1118,101.00 Normal None None
conrollec  guaranteg guarantee  Quaraneg operation
13 HarbinElectrc o, Ltc Harbin Electric Intemational Co,, Lic. ~ State- Joint responsioity Other Nocounter 201, 115,10/.00 Normal None None
conrollec  guaranteg guarantee  Quaranteg operation
11 Harbin Electric Co, Ltc Harbin Electric Intemational Co,, Lic. - State- Joint responsibilty  loan Nocounter ~ 569,991,153.00  313,291,308.00 Normal None None
confrollec  guaranteg guarantee  Quaranteg operation
15 HarbinElectrc o, Ltc Harbin Electric Group Shanxi State- Joint responsioity loan No counter 31,251.2/0.00 Normal None None
Environmental Protection confrollec  guaraniee Quarantee  guarantee operation
Engingering Co,, Ltc.
16 Harbin Power Group Harbin ~ Harbin Electric Power Equipment ~ State- joint responsibity Performance  No counter 1,290,000.00 Normal None None
Power Station Valve Co,  Ca, Lic confrollec ~ guarantee Quarantee  quarantee operation

Lie
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021

(Unless otherwise statec, all amounts are cenominatec in Renminbi)

IX. CONTINGENCIES (CONTINUED)

(I)  Contingent liabilities (continuec)

2. Has signec a contract but has not mace a commitment to

purchase anc builc assets

As of June 30, 2021, the company still has a large contractual
expenciture of CNY 5158/7,511.9 | that has been signec
but has not incurrec purchase anc construction assets. The

cetails are as follows:

Unpaid Expected
contract investment
Company amount period
Harbin Electric Co., Ltc. (Heacquarters) 26,65/,129.26 2021
Harbin Turbine Co., Ltc 1/,981,2/6.93 2021
Harbin Electric Power Equipment Co., Ltc.  9,916,135./5 2021
Total 5158/,5H.91
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

For the year encec on 30 June 2021
(Unless otherwise statec, all amounts are cenominatec in Renminbi)
IX. CONTINGENCIES (CONTINUED)

(Il)  Contingent asset

As of June 30, 2021, the company has no contingent assets that
neec to be statec.

X. EVENTS AFTER THE BALANCE SHEET DATA

As of the approval cate of the financial report, the company has no
uncisclosec balance sheet events that neec be cisclosec.

Harbin Electric Co., Ltd
August 27, 2021
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INFORMATION ON THE COMPANY

REGISTERED NAME OF
THE COMPANY
00oo00oo0ooooo

ENGLISH NAME OF
THE COMPANY
Harbin Electric Company Limited

REGISTERED ADDRESS OF
THE COMPANY

1399 Chuangxinyi Roac

Songbei District

Harbin

Heilongjiang Province

People’s Republic of China
Taxpayer’s lcentification Number:
9123010012/5/55/3H

OFFICE ADDRESS OF

THE COMPANY

1399 Chuangxinyi Roac

Songbei District

Harbin

Heilongjiang Province

People’s Republic of China
Postcoce: 150028

Tel: 86- 151-82135/2/ or 585900/0
Fax: 86- 151-82162088

PLACE OF BUSINESS IN
HONG KONG

Room 1601, 16th Floor

LHT Tower

31 Queen’s Roac Central
Hong Kong

WEBSITE

www.hpec.com

HARBIN ELECTRIC COMPANY LIMITED

LEGAL REPRESENTATIVE
Mr. Si Ze-fu

AUTHORISED
REPRESENTATIVES
Mr. Wu Wei-zhang

Mr. Ai Li-song

COMPANY SECRETARY
Mr. Ai Li-song

JOINT COMPANY SECRETARY
Mr. Tung Tat Chiu, Michael

AUDITORS
Dahua
Certified Public Accountants LLP

LEGAL ADVISORS
as to PRC Law
Haiwen Partners

LISTING INFORMATION

H Shares

The Stock Exchange of Hong Kong
Limited

Stock Coce: 1133

DEPOSITARY
The Bank of New York

SHARE REGISTER AND
TRANSFER OFFICE
Hong Kong Registrars Limited
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